Board of Selectman
February 3, 2014

THESE MINUTES ARE SUBJECT TO APPROVAL BY BOARD QF SELECTMEN

The Board of Selectmen held a regular meeting Monday, February 3, 2014 in the Council Chamber of the
Municipal Center, Newtown. First Selectman Llodra called the meeting to order at 7:30 pm.

PRESENT: First Selectman Ilodra, Selectman William F.I. Rodgers, Selectman James Gaston, Sr.
ALSO PRESENT: Robert Tait, Amy Mangold, Ed Marks and one member of the press.

VOTER PARTICIPATION: none.

ACCEPTANCE OF THE MINUTES: The minutes will be carried to the meeting of 2/18/14.
COMMUNICATIONS: none.

FINANCE DIRECTOR REPORT: Mr. Tait shared the Town of Newtown, General Fund (Budget) —
Operating Results, Fiscal Year 2012-2013 (Att.) and excerpts from 2012-2013 financials (Att.). 8.85% of
the budget is fund balance; the fund balance goal is between 8% and 12%. The three major contributors to
revenues: prior year’s collections, the Pequot grant and the miscellaneous grant, which was a one- time event
relative to police overtime due to 12/14. Mr. Tait went over the surplus as has been explained at the Board
of Finance and Legislative Council levels.

UNFINISHED BUSINESS:
Discussion and possible action:
1. 20614-2015 Budget:

Parks & Recreation — (Att.) Mr. Marks said the largest increase in the budget request is full time salaries,
group insurance and retirement contributions. The increases are largely offset by a $30,000 reduction in
capital. The budget is increased 1.11%. Ms. Mangold reviewed donations made to Parks and Recreation
relative to 12/14 (Att.). First Selectman Llodra requested a record of all generosities, including the in kind.
The Beard complimented P&R on the documentation and recordkeeping involved following 12/14.
Selectman Gaston is appreciative of reduction in the capital request. Mr. Marks said the department works
with the Department of Public Works on the truck fleet. Library — (Att.) The board discussed the possibility
of increasing this bottom line request. First Selectman Llodra said the town will cover the $25,000
deductible for the damage at the library. Selectman Gaston said if there was a significant need a special
appropriation can be put through; Selectman Rodgers agreed. Children’s Adventure Center — (Att.) the
town contributes to the rent, electricity and insurance. Contributions to Qutside Agencies - (Att.).
Legislative Council — (Att.). Contingency and Capital Reserves - If the Board of Finance feels
Contingency and Capital Reserves are under resourced there is an opportunity for them to increase the items;
the Selectmen would be in favor.

The following bottom line motions were moved by Selectman Rodgers, seconded by Selectman Gaston and
unanimously approved:

Parks & Recreation $ 2,244,068
Children’s Adventure Center $ 143,071 Rec'd. for Record 2.5 2014
Emergency Communications $ 158,593 Town Clerk of Newtown @ 2 za(
Fire $1,219,778
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Professional Organizations $ 34,593
Fairfield Hills $22,044
Unemployment $15,000
Insurance 31,018,500
Contingency $250,000

Capital Reserve for non-recurring 3 150,000
Bottom Line Selectman Budget 339,141,519

The following bottom line motions were moved by Selectman Gaston, seconded by Selectman Rodgers and
unanimously approved.

Library $ 1,153,134
Contributions to Qutside Agen.  $ 88,835
Animal Control $ 158,593
Emergency Mgmt/NUSAR $ 55,706
District Contributions $ 10,000
OPEB $ 157,405
Legislative Council $ 44,500
Debt Service $10,342,994
Police $6,111,654

2. Newtown Parent Connection: This item will be carried.

NEW BUSINESS:

Discussion and possible action:

1. Set time and date of Town Meeting relative to Hawleyville Sewers: Selectman Rodgers moved that a
Special Town Meeting be held in the Council Chamber on February 13, 2014 at 7:00 o’clock P.M. (E.S.T.).
to receive a communication from the Board of Selectmen with respect to the resolution entitled “Resolution

Providing For A Special Appropriation In The Amount Of $2.800.000 For The Planning, Design,
Acquisition, Construction And Installation Of Sewers Along Route 6 To Serve The Area West Of

Whipporwill Hill Road To Splendid Place And Along Route 25 To Serve A Section Of Covered Bridee
Road. Located In The Town Of Newtown, Connecticut, As Authorized In The Capital Improvement
Program (2013-14 To 2017-2018. Inclusive) And Authorizins The Issuance Of $2.800.000 Bonds Or
Notes Of The Town To Meet Said Special Appropriation And Pending The Issuance Thereof The
Making Of Temporary Borrowings For Such Purpose”, and to consider and act upon the Resolution and

that the notice of said Special Town Meeting shall be (as attached). Selectman Gaston seconded. All in

favor.

2. Resolution: Selectman Gaston moved the reading of the resolution in its entirety and moved the
resolution: RESOLUTION PROVIDING FOR A SPECIAL APPROPRIATION IN THE AMOUNT
OF $498.000 FOR THE PLANNING, DESIGN, CONSTRUCTION, REPLACEMENT OF AND
IMPROVEMENTS TO FOUR TENNIS COURTS, BALL WATLLS AND FENCING AT
TREADWELL PARK LOCATED IN THE TOWN OF NEWTOWN., CONNECTICUT AS
AUTHORIZED IN THE CAPITAL IMPROVEMENT PROGRAM (2013-14 TO 2017-2018,
INCLUSIVE) AND AUTHORIZING THE ISSUANCE OF $498.000 BONDS OF THE TOWN TO
MEET SAID SPECIAL APPROPRIATION AND PENDING THE ISSUANCE THEREQF THE
MAKING OF TEMPORARY BORROWINGS FOR SUCH PURPOSE. (Att.). Selectman Rodgers
seconded. All in favor.
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3. Resolution: Selectman Rodgers moved the reading of the resolution in its entirely and moved the
resolution: RESOLUTION PROVIDING FOR A SPECIAL APPROPRIATION IN THE AMQOUNT
OF $430,000 FOR THE PLANNING, ACQUISITION, DESIGN, CONSTRUCTION AND
REPLACEMENT OF THE POVERTY HOLLOW ROAD BRIDGE LOCATED IN THE TOWN OF
NEWTOWN, CONNECTICUT AS AUTHORIZED IN THE CAPITAL IMPROVEMENT PROGRAM
(2013-14 TO 2017-2018, INCLUSIVE) AND AUTHORIZING THE ISSUANCE OF $430.000 BONDS
OF THE TOWN TO MEET SAID SPECIAL APPROPRIATION AND PENDING THE ISSUANCE
TIIEREOF THE MAKING OF TEMPORARY BORROWINGS FOR SUCH PURPOSE. (Att.).
Selectman Gaston seconded. All in favor.

Appointments/Reappeintments: none.

Driveway Bond Release: none.

Tax Refunds: Selectman Gaston moved the tax refunds in the amount of $15.898.36. Selectman
Rodgers seconded. All in favor.

;R

ADD TO AGENDA: Selectman Rodgers moved to add to the agenda for discussion and possible action a
transfer from contingency for Public Works. Selectman Gaston seconded. All in favor,

7. Transfer: Selectman Gaston moved the $116.106 transfer from Contingency to four Public Works
accounts: $27.420 to Salaries & Wages — Overtime, $22.064 to Sand, $64,524 to Salt and $2.098 to
Social Security Contributions. Selectman Rodgers seconded. All in favor.

VOTER COMMENTS: none.
ANNNOUNCEMENTS: none.

ADJOURNMENT: Having no further business the Board of Selectmen adjourned their regular meeting at
9:10 pm.

Respectfully submitted,

Susan Marcinek, Clerk

Att: TON General Fund (Budget) — Operating Results, FY 2012-2013 (10 pages); Excerpt from 2012-2013
Financials (17 pages); surplus explanation; P&R park gift fund relative to 12/14; Budgets - P&R (3 pages);
Library, CAC, Contributions to Outside Agencies, Legislative Council, $2,800,000 resolution (3 pages);
excerpts from the BOS mtg and notice of town meeting;$498,000 Resolution (4 pages);$430,000 resclution
(3 pages)



R.T. 09/09/2013

TOWN OF NEWTOWN

GENERAL FUND (BUDGET) — OPERATING RESULTS

FISCAL YEAR 2012 — 2013

Att.

-UNAUDITED-



FISCAL YEAR 2012-2013, UNAUDITED

SCHEDULE 1
(10f2)
TOWN OF NEWTOWN, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
VARIANCE
ORIGINAL FINAL WITH FINAL
BUDGET BUDGET ACTUAL BUDGET
PROPERTY TAXES:
Collections - CUITent Year.....c.ivuuiiiveiiissiomns $ 94,738,559 $ 94,738,559 $ 94,752,601 $ 14,042
Collections - prior years. 400,000 400,000 577,999 177,999
Interest and lien fees............. 425,000 425,000 466,383 41,383
Motor vehicle supplement list....... 600,000 600,000 622,898 22,898
Telecommunications property tax................... 85,346 85,346 71,354 (13,992)
TOTAL PROPERTY: FAXES. ..c.cvimiveimsssssiassusseisaniisns 96,248,905 96,248,905 96,491,235 242,330
INTERGOVERNMENTAL:
Veterans additional exemptions.........cccccoviieeviene 12,832 12,832 14,025 1,193
Elderly tax relief - circuit breaker.. 140,245 140,245 143,019 2,774
In lieu of taxes.........cccecvvereenne 886,692 886,692 862,308 (24,384)
Totally disabled.... 1,790 1,790 1,701 (89)
Town aid for roads.. 234,239 234,239 234,747 508
Manufacturing transition grant.. 192,643 192,643 186,791 (5,852)
Mashantucket Pequot fund grant..... “ 688,160 688,160 814,097 125,937
Connecticut school building grants.............ccooen. 630,688 630,688 630,688 -
Equalized cost-sharing grant.............ccoecvviiienenn. 4,338,374 4,338,374 4,326,611 (11,763)
Public school transportation aid....... 87,634 87,634 165,944 78,310
Non-public school transportation aid.. 19,986 19,986 22,246 2,260
Health services - St. Rose. 10,066 10,066 18,614 8,548
Miscellaneous grants......... 0 127,998 127,998
LOCIP grant................ 204,621 204,621 205,697 1,076
State revenue sharing.........cccoeieeviiiieiinennns 125,000 125,000 137,180 12,180
Services for the Bind.......ousmmsamimamnas -
TOTAL INTERGOVERNMENTAL.....c..oociiimiiniiiiins 7,572,970 7,572,970 7,891,666 318,696
CHARGES FOR SERVICES:
Town clerk - conveyance fax........ccocceeveeiieecnienne 400,000 400,000 328,295 (71,705)
Town clerk - other............. 275,000 275,000 256,448 (18,552)
Parks and recreation.. 190,000 190,000 206,041 16,041
Tuition... 9,600 9,600 9,110 (490)
School generaled fees ................................... 113,763 113,763 113,987 224
Bullding. v snnasnassamannniinakmgs 485,000 485,000 382,785 (102,215)
Permit fees...... 1,250 1,250 1,675 425
Landfill permits... 425,000 425,000 398,625 (26,375)
Senior center membershlp fees 4,000 4,000 2,904 (1,096)
Land use.. 45,000 45,000 67,810 22,810
TOTAL CHARGES FOR SERVICES...........ccoovciee 1,948,613 1,948,613 1,767,680 (180,933) * **
INVESTMENT INEOME aranunnmmmaninmims 250,000 250,000 108,233 (141,767) * * *
OTHER REVENUES:
Miscellaneous revenue - police... 3,000 3,000 8,575 5,575
Miscellaneous revenue - board of educahon 2o 1,350 1,350 3174 1,824
Miscellaneous revenue - selectmen...................... 100,000 100,000 150,023 50,023
TOTAL:OTHER REVENUES :....cvcim i iminiviaisiaiis 104,350 104,350 161,772 57,422
TOTAL REVENUES. ... 106,124,838 106,124,838 106,420,586 295,748
(Continued)

*** Gains in prior year taxes (delingquent taxes) were off set by losses in

economy related revenues
interest) .

(town clerk conveyance, building permits,

and



Unaudited

SCHEDULE 1
(20f2)
TOWN OF NEWTOWN, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - BUDGET AND ACTUAL (CONCLUDED)
ORIGINAL FINAL
BUDGET BUDGET ACTUAL VARIANCE
OTHER FINANCING SOURCES:
PrEmMiUM. ... e e e e ee s 3 $ $ -
= ER T [ O USRS 122,000 122,000 122,000 -
Cancellation of prior year encumbrances............ 69,527 69,527
TOTAL OTHER FINANCING SOURCES................ 122,000 122,000 191,627 69,627
TOTAL REVENUES AND OTHER
FINANCING SOURCES........ccccoimiieiienieeeens $ 106,246,838 $ 106,246,838 $ 106,612,113 3 365,275
—
(Concluded)

Favorable revenue variance (actual over budget) is due mainly to:

*Increased state contribution for the Mashantucket Pequot fund grant (126K)

*Increased state contribution for the Public School Transportation Aid Grant (78K)

*An increase in Misc. State/Federal grants (50K). Increase due mainly to police
salary reimbursement grant relating to 12/14 and an ARRA reimbursement grant
relating to Castle Hill Road

*An increase in Misc. Revenue (50K). This was due mainly to an equity distribution
payment from CIRMA (our insurance company).




Unaudited

SCHEDULE 2
(10f2)
TOWN OF NEWTOWN, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
VARIANCE
ORIGINAL FINAL WITH FINAL
BUDGET BUDGET ACTUAL BUDGET
GENERAL GOVERNMENT:
Selectmen... 327,879 397,547 397,048 $ 499
Selectmen - other.. 237,975 237,975 218,986 18,989
Human Resources 110,739 111,745 111,094 651
Tax Collector...... 303,164 304,458 300,072 4,386
Probate Court. 6,860 6,860 5,816 1,044
Town Clerk.. 285,034 286,201 285,543 658
Registrars 125,285 157,134 154,286 2,848
Assessor., 233,105 234,304 229,852 4,452
Finance.... 467,249 476,938 476,187 751
Technology. 452,123 517,046 515,136 1,910
Unemployment.. 15,000 17,500 15,286 2,214
OPEB fund......... 157,581 157,581 157,581 -
Employee benefits. -
Professional organizations.. 36,454 36,454 36,454 -
Insurance.... 974,911 990,466 988,129 2,337
Legislative Counci 44,500 47,682 46,257 1,425
Historic District.......... 4,500 4,500 4,500 -
Economic Development Commission 141,103 142,607 142,604 3
Sustainable Energy Commission..... 5,000 5,000 5,000 -
Fairfigld Hills...vcsmmmamaumeassassssoissan 59,007 59,007 55,211 3,796
TOTAL GENERAL GOVERNMENT .........iinnnne 3,987,469 4,191,005 4,145,042 45,963
PUBLIC SAFETY:
Communications....... 1,049,250 1,050,405 983,276 67,129
Police department 5,798,222 5,803,389 5,780,797 22,592
Fire department. : 1,213,024 1,215,037 1,189,264 25,773
Emergency management/N.U.. S 51,267 51,267 43,328 7,939
Canine control....... 152,224 153,005 146,483 6,522
Lake authorities..... ) 49,708 41,953 41,953 -
N.W. safety communication.........c.ccoceeueemeieiiiennans 9,783 9,783 9,783 -
Emergency Medical Services.......... 270,000 270,000 270,000 -
Northwest CT Emergency Medical Service........... 250 250 250 -
TOTAL PUBLICISAPET Y syuusmmusscnsssvensusissasissmiain 8,593,728 8,595,089 8,465,134 129,955
HEALTH AND WELFARE:
Social services.. 135,100 136,013 133,999 2,014
Senlor service. 328,889 329,802 320,186 9,616
Outside agencies.. 234,514 234,514 231,633 2,881
VNA of Newtown... -
Kevin's Community Center. o
Children's Adventure Center................ -
Regional hospice...... -
Veterans' guidance... -
N.W. Regional Mental Board.. -
Youth & Family Services 294,771 294,771 294,771 -
Danbury Regional Commission on Children........... -
Women's Center of Danbury -
Ability Beyond Disability......... -
Newtown Cultural Arts Commission 2,000 2,000 2,000 -
The Volunteer Center.........ccccooovvvcecieniniiiinnnn. -
Newtown Parade Committee. 1,500 1,500 932 568
Parent Connection........... 2 -
NW Conservation District.........cccovvvmeemnesimeeniee 1,040 1,040 1,040 -
Booth library... ; 1,057,858 1,057,858 1,057,668 190
Newtown Health Dzstncl 379,023 379,023 378,769 254
TOTAL HEALTH AND WELFARE.......ccccoinieeareienen 2,434,695 2,436,521 2,420,998 15,523
. . . . . (Continued)
Communications - 10th position was not filled.
Police - Officers out on short term disability.
Fire - 98% of the approved budget was required.
Animal Control - Employee out on short term disability.
Senior Services - Position open for a while before being filled.



Unaudited

SCHEDULE 2
(2 of 2)
TOWN OF NEWTOWN, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL (CONCLUDED)
VARIANCE
ORIGINAL FINAL WITH FINAL
BUDGET BUDGET ACTUAL BUDGET
LAND USE sonnssnnnumnsatasntamwa $ 580,591 $ 583,152 $ 579,059 3 4,093
PUBLIC WORKS:
Building inspector. 390,056 391,299 387,526 3,773
Highway.... i 5,984,371 5,986,091 5,853,241 132,850
Winter mamtenance 707,637 644,337 639,945 4,392
Landfill..... 1,492,962 1,443,916 1,440,266 3,650
Public building maintenance... 684,219 784,878 769,609 15,269
TOTAL PUBLIC WORKS......coviviitimei et semsee e 9,259,245 9,250,521 9,090,587 159,934
PARKS AND RECREATION.....c.ccussusmsuememsaminennacss 2,173,076 2,176,316 2,133,508 42,808
EDUCATION. ...ttt erecea e et srene e 68,355,794 68,355,794 68,348,959 6,835
CENTNMGERBE. ............ccoo i snsnssnmssirene 250,000 46,200 - 46,200
DEBT SERVICE 10,059,789 10,059,789 10,059,578 211
TOTAL EXPENDITURES.....cccoviiviimininnniiiinsnnnans 105,694,387 105,694,387 105,242,865 451,522
OTHER FINANCING USES:
Transfers out:
Edmond Town Hall ....ccooceviieieriievniens 202,451 202,451 202,285 166
Capital and nonrecurring.. . 250,000 250,000 250,000 -
Town Recreation Fund............ooooiiiiiiiinnns -
TOTAL OTHER FINANCING USES.......ccccceviieeene 452,451 452,451 452,285 166
TOTAL EXPENDITURES AND OTHER Ek
FINANCING USES... $ 106,146,838 $ 106,146,838 $ 105,695,150 $ 451,688
(Concluded)

Highway

Parks & Recreation

Contingency

*** 99 .6% of the total

Public Works operations were disrupted by major
Most of the activities were reimbursed

Hence the savings in highway accounts.
(3) open positions that took a while to fill.

storms.
by grant.

There was savings in the life guard account due
to weather and water condition closings. There
was also savings in the gate attendant account
due to turnover.

Amount not required.

budget was expended.
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General Fund Balance Policy
Updated for GASB54 Fund Balance Reporting and Governmental Type Definitions

POLICY STATEMENT

A positive fund balance serves three important functions:

1.

2.
3.

Eliminates the need for short term borrowing to handle cash flow between the start of the fiscal year and receipt of
revenue from taxes;

Can be periodically used to lower taxes to smooth out major fluctuations in the property tax rates;

Serves as a contingency fund that enables the Town to respond te unanticipated emergencies or opportunities.

Credit rating agencies determine the adequacy of the unreserved fund balance using a complex series of financial evaluations.
The size of the fund balance is an important, but not the only consideration in the Town’s rating. Other important facters are
the reliability of a2 government’s revenue sources, economic conditions, community wealth factors, cash position, debt ratios,
management performance, and fiscal decisions made by the legislative body.

A town’s ability to accurately plan and develop sufficient fund balance is a common characteristic of highly rated
municipalities.

This policy is intended to provide for a fund balance which satisfies the cash flow and contingency needs of the community,
supporis our positive bond rating with the rating agencies, and at the same time avoid over taxing the citizens through an
excessively large fund balance.

GOVERNMENTAL FUND TYPE DEFINITIONS

>

>

General Fund — all funds not reported in another fund

Special Revenue Funds — Used to account for and report the proceeds of specific revenue sources that are restricted or
committed to expenditures for specific purposes other than debt and capital projects. Restricted or committed
revernues are the foundation for a special revenue fund.

Capital Project Funds — Used to account for and report financial resources that are restricted, committed or assigned
to expenditures for capital outlays, including the acquisition or construction of capital facilities and other capital
assets.

Debt Service Funds — Used to account for and report financial resources that are restricted, committed or assigned to
expenditures for principal and interest, including resources being accumulated for principal and interest maturing in
future years.

Permanernt Funds — Used to accounf for and report resources that are restricted to the extent that only earnings, and
not principal, may be used for purposes that support the reporting government’s programs — that is for the benefit of
the government or its citizenry. Permanent funds do NOT include private purpose trust funds.

FUND BALANCE DEFINITIONS

>

Fund Balance is the difference between the Town’s current assets {cash, short-term investments, receivables) expected
to be available to finance operations in the immediate future and its current labilities.

Fund balance is initially characterized as being restricted and unrestricted.

Unrestricted Fund Balance Categories




v

Unassigned fund balance — Amounts that are available for any purpose as defined in this policy; these amounts are
reported only in the general fund. In other governmental funds, if expenditures incurred exceeded the amounts
restricted, committed or assigned it may be necessary to report a negative unassigned fund balance.

When an expenditure in incurred for purposes for which committed, assigned, or unassigned amounts are available,
the Town considers the fund balance to be spent in the following order: committed, assigned, and then unassigned.

Unrestricted Fund Balance is the Total Fund Balance minus the Nonspendable minus the Restricted

Restricted Fund Balance Categories are amounts constrained to specific purposes by their providers
(such as grantors, bondholders, and higher levels of government), through constitutional provisions, or by enabling
legislation

v

Committed fund balance— Amounts constrained to specific purposes by the Town itself, using its highest level of
decision-making authority; to be reported as committed, amounts cannot be used for any other purposes unless the
government takes the same highest-level action to remove or change the constraint.

The decision making authority for purposes of this policy is the Board of Finance.

A 74

Assigned fund balance— Amounts the Town intends to use for a specific purpose; intent can be expressed by the Town
or by and official or body to which the Town delegates the authority. Appropriations of existing fund balances to
future budgets are considered assigned fund balance. The Town shall not report an assignment that will result in
deficit in Unassigned fund balance. Negative fund balances cannot be considered assigned.

The body authorized to assign amounts to a specific purpose for purposes of this policy is the Board of
Finance.

When an expenditure in incurred for purposes for which both restricted and unrestricted fund balances are available,
the Town considers the restricted fund balance amount to have been spent first until exhausted and then any available
unrestricted fund balance.

» Nonspendable fund balance— Amounts that cannot be spent because they are (a) not in spendable form (such as
inventory, prepaid items, long term portions of notes receivables), or (b) legally or contractually required to be
maintained intact (such as the corpus of an endowment fund).

GUIDELINES

The Board of Finance shall propose annual budgets that provide for an unrestricted (unassigned) general fund balance of not
less than eight (8) percent nor more than twelve (12) percent of the total operating general fund expenditures.

In the event the unassigned fund balance is greater than twelve (12) percent at the end of any fiscal year, the excess may only
be used in one or a combination of the following ways:

Transfer such excess to the Debt Service Fund for future debt payments.
Transfer such excess to the Capital or Nonrecurring Fund for future capital projects.

3. Use directly to reduce the tax rate in the subsequent year provided that care is taken to avoid a major fluctuation in
the tax rate in succeeding years.

As a general rule, unrestricted (unassigned) fund balance in the general fund should represent no less than one month of
operating revenues or operating expenditures (whichever is less volatile).

The following circumstances may justify a significantly higher minimum target levels:



« Significant volatility in operating revenues or operating expenditures;

+ Potential drain on resources from other funds facing financial difficulties;

« Exposure to natural disasters (e.g. hurricanes);

¢« Reliance on a single corporate taxpayer or upon a group of corporate taxpayers in the same industry;
+ Rapidly growing budgets; or

» Disparities in timing between revenue collections and expenditures.

Annually, the Board of Finance shall monitor and modify the minimum fund balance requirements based on the
aforementioned criteria.

The use of unrestricted (unassigned) fund balance will be allowed under the following circumstances:

+  Operating emergencies
s  Unanticipated budgetary shortfalls

If at the end of a fiscal year, the unrestricted fund balance falls below eight (8) percent the Board of Finance shall prepare and
submit a plan for expenditure reductions and or revenue increases. The Board of Finance shall take action necessary to restore
the unrestricted fund balance to acceptable levels determined by this policy.

Note: The unrestricted fund balance is now at 7.12% and does not meet the 8% required by the
proposed policy. This policy language requires the BoF to develop a plan of action to bring the fund to
the required minimum level. This plan could call for meeting the minimum standard within a period of
time, say 5 years or so.

This policy is subject to review on a bi-annual basis, on or before the anniversary date of its final approvals.
The Board of Finance is responsible to lead the review process and shall collaborate with the Legislative
Council and the Board of Selectmen in that action.
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TOWN OF NEWTOWN, CONNECTICUT

STATEMENT OF NET POSITION
PROPRIETARY FUNDS

JUNE 30, 2013

EXHIBIT G

GOVERNMENTAL
BUSINESS-TYPE ACTIVITIES ACTIVITIES
MAJOR FUNDS
SEWER WATER INTERNAL
DEPARTMENT DEPARTMENT TOTAL SERVICE FUNDS
ASSETS
Current assets;
Cash........ $ $ $ 2,780,299
Investments. 1,432,731 1,432,731
Receivables:
Assessments. 813,786 813,786
Use charges (net) 106,197 80,005 186,202
0] 1 [ LR - 503,992
Due fromn other funds. 451,311 388,901 840,212 300,470
Total CUMBNE ASSEES......eoeeeeiieree ettt e e e e 2,804,025 468,906 3,272,931 3,584,761
Noncurmrent assets:
Assessment receivables (Net).............ocoieveiiniciiinie e 3,682,975 3,682,975
Advance to other funds.... 890,473 890,473
Capital assets (net of accumulated depreciation/amortization):
Landc s ssnmani 1,000 1,000
Construction in progress. 610,433 41,616 652,049
Intangible assets............. 463,267 158,140 621,407
Plant and pumping stations... 8,774,752 601,522 9,376,274
Sewer distribution system..... 16,627,390 16,627,360
Waler distribution system.. 1,480,264 1,480,264
Equipment. 17,177 17177
Vehicles.... 138,911 138,911
Total capital assets (net of
accumulated depreciation/amortization).............coocn i 26,633,930 2,281,542 28,815472 -
Total noncurrent assets... 31,207,378 2,281,542 33,488,920
TOTAL ASSETS ..ot mses s tae s aseas s s seias s st s aeh £s ot 34,011,403 2,750,448 36,761,851 3,584,761
EF ITELOWS OF RE! RCES
Deferred charge on refunding...........cocovicveniin s iee cvni e e e 12,004 12,004
LIABILITIES
Current liabilities:
Accounts payable 86,965 24,037 111,002
Claims payable... - 1,092,161
Due to Other fUNAS.......oveee it e e e e e e 92,613 92613
Bonds and notes payable. 963,833 963,833
OB cvassmmumaimamann 20,958 20,958
Total current fabilities............immimmmsiimis e e re s, 1.071,756 116,650 1,188,406 1,092,161
Noncurrent liabilities:
Advance from other funds. .. .c.oiiidinninnmndiisidndmm 890,473 890,473
Bonds and notes payable - net of
DTBITIIIN c0y-i0 6rs v s msngnsnasn ormm e s s s s e R AT o S Py 3,334,549 3,334,549
Tolal nonculrent Rabilties........vusuwavinssisies asmomamran s 3,334,549 890,473 4,225 022 -
TOTAL LIABILITIES... 4,406,305 1,007,123 5413,428 1,092,184
NET POSITION
Net invesiment in capital assets 22,347,552 2,281,542 24,629,094
Unrestricted... .. 7,269,550 (538,217) 6,731,333 2,492,600
TOTAL NET POSTHON i i s s s $ 26,617,102 $ 1,743,325 31,360,427 $ 2,492,600

See Notes to Financial Statements.
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JOWN OF NEWTOWN, CONNECTICUT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2013

EXHIBITH

|[medical self ins

GOVERNMENTAL
BUSINESS-TYPE ACTIVITIES ACTIVITIES
MAJOR FUNDS
SEWER WATER INTERNAL
DEPARTMENT DEPARTMENT TOTAL SERVICE FUNDS
OPERATING REVENUES:
Charges for SEMVICES......c..iviiveiiririr i sreens $ 1,182,768 $ 335,215 $ 1,617,983 $ 12,109,734
OPERATING EXPENSES:
Professional services 526,017 13,136 539,153
Contfracted services........ . 142 387 94,354 236,741
Repairs and maintenance.............ceeccvveeiiececiceee e 207,802 207,802
Utilities.......ccoeuen.ee. 112,117 48,772 160,889
Claims incurred...., 11,332,532
AdMINISIrAtIoN.....ooviiiii e i 898,019
Depreciation and amortization; 537,145 111,963 649,108
TOTAL OPERATING EXPENSES.........ccoiiiieiiiiieeeeieiinns 1,525,468 268,225 1,793,693 12,230,551
OPERATING INCOME{LOSBS )i muasmnmmmvssisaissmimti (342,700) 66,990 (275,710) (120,817)
NONOPERATING REVENUES (EXPENSES):
Invastment income.. ... uusmnaininniieasniiiein i 47,125 47,125 8,239
Intarest BXPONBE... .o a G bl (96,283) (40,346) (136,629)
NET NONOPERATING REVENUES (EXPENSES)............... (49,158) (40,346) (89,504) 8,239
NET CHANGE IN NET POSITION ....ooooiiiiiiiiiiiieiecans (391,858) 26,644 (365,214) (112,578)
TOTAL NET POSITION - JULY 1, 2012.....ooeniiiiiiceeeeee 30,008,960 1,716,681 31,725,641 2,605,178
TOTAL NET POSITION - JUNE 30, 2013.........coiiiiiniinnnnn. $ 29,617,102 $ 1,743,325 $ 31,360,427 $ 2,492,600

See Notes to Financial Statements.
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STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS
YEAR ENDED JUNE 30, 2013

EXHIBIT K

PRIVATE-
PURPOSE
OTHER POST- TRUST FUND
EMPLOYMENT
PENSION BENEFIT SANDY HOOK
TRUST TRUST PRIVATE PURPOSE
FUND FUND TRUST FUND
ADDITIONS:
Contributions:
EMpPIOYEL. ccconimamimmmsmmssnsnasi $ 1,262,007 $ 775,470 $
Plan Misrmbers s iane i s it 453,257 361,794
(@] [=] - AR —— 152,453
Total contributions............cccociviiiveiiiniiiiiccin, 1,715,264 1,137,264 152,453
Investment income (loss):
Net change in fair value of investments............... 796,263 12,578
Interest and dividends...........ccoeveveveecereeie e 1,128,389 26,127
Total investment income (10S8).........cccoceiicienini 1,924,652 38,705 -
Less investment expenses..........cccocovveiiiieeecen. 157,162 8,752
Net investment income (1088)........cocoovirirannn. 1,767,490 29,953 -
TOTAL ADDITIONS. ..ottt 3,482,754 1,167,217 152,453
DEDUCTIONS:
Benefits.......coooiiiii s 1,417,321 795,441
Assistance payments..........cccooniiiininnicne. 133,270
TOTAL DEDUCTIONS.......coceeviiivreire e inreniens 1,417,321 795,441 133,270
CHANGE IN NET POSITION. .....oooiiiiiiiieeeeeie 2,065,433 371,776 19,183
NET POSITION - JULY 1, 2012 28,132,039 610,498
NET POSITION - JUNE 30, 2013....c.cccciviieiennnn. $ 30,197,472 $ 982,274 $ 19,183

See Notes to Financial Statements.
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EXHIBIT L
TOWN OF NEWTOWN, CONNECTICUT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

C. Pension Plans (Continued)

5. Funded Status and Funding Progress

The funded status of the plan as of July 1, 2013 was as follows:

(B)

ACTUARIAL [(A-B)/C]
ACCRUED (A-B) OVER (UNDER)
) LIABILITY OVER (A/B) FUNDED AAL AS
ACTUARIAL ACTUARIAL (AAL) (UNDER)  FUNDED (C)  APERCENTAGE
VALUATION VALUEOF  PROJECTED  FUNDED AAL  COVERED OF COVERED
DATE ASSETS  UNIT CREDIT AAL RATIO  PAYROLL  PAYROLL

POLICE PERSONNEL PLAN

July 1,2013  $ 13,517,603 $ 15470,719 $ (1,953,116) 87.4% $ 3,827,046 (51.0)%
SELECTMAN AND BOARD OF EDUCATION PERSONNEL PLAN

July 1,2013 $ 20623538 § 20,767,801 $ (144,2863) 99.3% % 13,781,055 (1.0)%

Actuarial valuations involve estimates of the value of reported amounts and assumptions
about the probability of events far into the future, and actuarially determined amounts are
subject to continual revision as actual results are compared to past expectations and new
estimates are made about the future. The required schedule of funding progress ("RSI-1")
immediately following the notes to the financial statements presents multiyear trend
information about whether the actuarial value of plan assets is increasing or decreasing
over time, relative to the actuarial accrued liability for benefits.

6. Actuarial Assumptions

The data presented in the schedules of funding progress and schedules of employer
contributions ("RSI-1" and "RSI-2") were determined as part of the actuarial valuation at
the date indicated. Additional information for both plans as of the latest valuation is as

follows:
Naluatioh Date:wvmsmanommansnnnamenssres July 1, 2013
Actuarial Cost Method ........ccocooviiiiiiiiii Projected Unit Credit
Amortization Method ... Level Dollar-Closed
Remaining Amortization Period..............ccccccieienn, 15 Years
Asset Valuation Method ... 5 year
Smoothing
Actuarial Assumptions:
Investment rate of return..............coo 7.50%
Projected salary increases:
Inflation v 1.5%
MEITE ..o 1.5%



**% BUDGET DETAIL

SCHEDULE 1
(1 of 2)
TOWN OF NEWTOWN, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
VARIANCE
ORIGINAL FINAL WITH FINAL
BUDGET BUDGET ACTUAL BUDGET
PROPERTY TAXES:
Collections - CUrrent Year..........c..cocoevueccsrineenne $ 94,738,559 94,738,559 $ 94,738,578 3 g
Collections - prior years.... 400,000 400,000 577,999 @
Interest and lien fees......... 425,000 425,000 466,383 471,38
Motor vehicle supplement list...... 600,000 600,000 622,898 22,898
Telecommunications property tax................... 85,346 85,346 71,354 {13,992)
TOTAL PROPERTY TAXES sy 96,248,905 96,248,905 96,477,212 228,307
INTERGCVERNMENTAL:
Veterans additional exemptions.........ccccoeeeee 12,832 12,832 14,025 1,193
Elderly tax relief - circuit breaker.... 140,245 140,245 143,019 2,774
In lieu of taxes..... 886,692 886,692 862,308 (24,384)
Totally disabled... 1,790 1,790 1,701 (89)
Town aid for roads................ 234,239 234,239 234,747 508
Manufacturing transition grant...........ccccccoeeee. 192,643 192,643 186,791 (5,852)
Mashantucket Pequot fund grant... 688,160 688,160 814,097 125,937
Connecticut school building grants. 630,688 630,688 630,688 -
Equalized cost-sharing grant...........ccocooiiinninns 4,338,374 4,338,374 4,326,611 (11,763)
Public school transportation aid...........cc.cocceinens 87,634 87,634 165,944 78,310
Non-public school transportation aid. 18,986 19,986 22,246 2,260
Health services - St. Rose................. 10,066 10,066 18,614 8,548
Miscellaneous grants..................... 254,997 #@Eﬂ
LOCIP grant............. 204,621 204,621 205,697 U756
State revenue Sharing...............oooeeeeereveennnens 125,000 125,000 137,180 12,180
TOTAL INTERGOVERNMENTAL......cccovnniiriinrrriians 7,572,970 7,572,870 8,018,665 445,695
CHARGES FOR SERVICES:
Town clerk - conveyance taX..........covveeeeervveerens 400,000 400,000 328,295 (71,705)
Town clerk - other................ 275,000 275,000 256,448 (18,552)
Parks and recreation............ccoveerimenivinnnenoininne 190,000 190,000 206,041 16,041
Tl e s 9,600 9,600 9,110 (490)
School generated fees.. 113,763 113,763 113,987 224
Building....ccooiiii e 485,000 485,000 382,785 (102,215)
Permitfees.......ccoovoiviiee e 1,250 1,250 1,675 425
Landfill permits........cccoccoeveeeenens 425,000 425,000 398,625 (26,375)
Senior center membership fees. 4,000 4,000 2,904 (1,096)
ESOE USE.oinnnsiimmimmimiin ot i 45,000 45,000 67,810 22,810
TOTAL CHARGES FOR SERVICES.........ccocccivieuae 1,948,613 1,948,613 1,767,680 (180,933)
INVESTMENT INCOME: . .c.cconvmivismissnssmmsmsasansnssuis 250,000 250,000 108,233 (141,767
OTHER REVENUES:
Miscellaneous revenue - police.........cccovevecreinnn. 3,000 3,000 8,575 5,575
Miscellaneous revenue - board of education....... 1,350 1,350 3,174 1,824
Miscellaneous revenue - selectmen.................... 100,000 100,000 150,023 50,023
TOTAL OTHER REVENUES........cccccooeaieeiemieiiiine 104,350 104,350 161,772 57,422
TOTAL REVENUES e camninssnsmrmemiimmis 106,124,838 106,124,838 106,533,562 408,724
(Continued)

77



SCHEDULE 1

{2 of 2}
TOWN OF NEWTOWN, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - BUDGET AND ACTUAL (CONCLUDED}
VARIANCE
ORIGINAL FINAL WITH FINAL
BUDGET BUDGET ACTUAL BUDGET
OTHER FINANCING SOURCES:
Transfers iN......com i e s mrare e ans 5 122,000 3 122,000 5 122,000 3 -
Cancellation of prior year encumbrances.. 49,887 49,887
TOTAL OTHER FINANCING SOURCES............... 122,000 122,000 171,887 49,887
TOTAL REVENUES AND OTHER
FINANCING SOURCES.......coeeesrerecrcncreeenas % 106,246,838 $ 106,246,838 § 106,705,449 $ 458,611
{Concluded)
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SCHEDULE 2

{10of2)
GENERAL FUND
SCHEDULE QOF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2013
VARIANCE
ORIGINAL FINAL WITH FINAL
BUDGET BUDGET ACTUAL BUDGET
GENERAL GOVERNMENT:
SeletiMEeN. .o s 327,879 397,547 397,048 3 498
Selecimen = ofher. . isenire 237,975 237,975 218,986 18,989
Human Resources......ocoeevviveviniemnnevennnnens 114,739 111,745 111,094 651
Tax Collector....... 303,164 304,458 300,072 4,386
Probate Court.. 6,860 6,860 5816 1,044
Town Clerk... 285,034 286,201 285,543 658
Registrars..... 125,285 157,134 154,286 2,848
AsSessor... 233,105 234 304 229,852 4,452
FIMANCR.....cvc e crerer s creer e eeresans 467,249 476,938 476,187 751
TeChNOlOGY...ciiiicncenirerieniis s srenss s srenas 452,123 517,046 515,136 1,910
Unemployment. 15,000 17,500 15,286 2,214
OPEB fund.....occnvereivrervenieans 157,581 157,581 167,581 -
Professional organizations.... 36,454 36,454 36,454 -
Insurance... 974,911 990,466 988,129 2,337
Legislative Councal 44 500 47 682 46,257 1,425
Historic Districl.... 4,500 4,500 4,500 -
Economic Development Commlssuon .......... 141,103 142,607 142,604 3
Sustainable Energy Commission... 5,000 5,000 5,000 -
Fairfield Hills.......ccooie e 59,007 59,007 55211 3,796
TOTAL GENERAL GOVERNMENT.............. 3,987,469 4,191,005 4,145,042 45,963
PUBLIC SAFETY:
CommUNICAHONS. uuvirimerisisesrimes s 1,049,250 1,050,405 983,276 67,129
Police depariment.. 5,798,222 5,803,389 5,780,797 22,592
Fire department.... 1,213,024 1,215,037 1,189,264 25,773
Emergency managemenb‘N U S 51,267 51,267 43328 7,939
Canine confral... 152,224 153,005 146,483 6,522
Lake authorilies ................. 438,708 41,953 41,953 -
N.W. safety communication.......cccccceeeevnnne 9,783 9,783 9,783 -
Emergency Medical Services.................... 270,000 270,000 270,000 -
Northwest CT Emergency Medical Service... 250 250 250 -
TOTAL PUBLIC SAFETY ... ecinrcerieerisenns 8,553,728 8,595,089 8465134 129,955
HEALTH AND WELFARE:
S0cial SEIVICES. ...ovm e e 135,100 436,013 133,999 2,014
SENIOr SENVICE....ccvrr e semr e vestnsse e srenes 328,889 329,802 320,186 9,616
Qutside agencies............ 234,514 234,514 231,633 2,861
Youth & Family Services.....oocven. 284,771 204,771 284771 -
Mewtown Culiural Arls Commission... 2,000 2,000 2,000 -
Newtown Parade Committee........... 1,560 1,500 532 568
NW Conservation District....... 1,040 1,040 1,040 -
Booth library.... 1,057,858 1,057,858 1,057,668 190
Newtown Hea[th D[stncl 379,023 379,023 378,769 254
TOTAL HEALTH AND WELFARE.................... 2,434,695 2,436,521 2,420,998 15,523
{Continued)
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SCHEDULE 2

(20f2)
TOWN OF NEWTOWN, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OQTHER FINANCING USES - BUDGET AND ACTUAL (CONCLUDED)
VARIANCE
ORIGINAL FINAL WITH FINAL
BUDGET BUDGET ACTUAL BUDGET
LAND USE ... i verrereennnnrnseravenrenanean 3 580,691 $ 583,152 3 579,059 3 4,093
PUBLIC WORKS:
Building inspector. ... 390,056 391,299 387,526 3,773
Highway.................. 5,984,371 5,986,091 5,863,241 132,850
Winter maintenance... 707,637 644,337 639,945 4,392
Lantdfill.....coiveerirnercinrs i 1,492,962 1,443 916 1,440,266 3,650
Public building maintenance............ccoeerneveens 684,219 784,878 769,609 15,269
TOTAL PUBLIC WORKS....oevce e 8,259,245 9,250,521 9,080,587 169,934
PARKS AND RECREATION........cociiirireven 2,173,078 2,176,316 2,133,508 42 808
EDUCATION....ccivvmntvenmnrvereseesnsners 68,355,794 68,355,794 68,348,959 6,835
CONTINGENCY .ottt isserstiineestenenis 250,000 46,200 - 46,200
DEBT SERVICE.....ccovvivererevnrerrvrinnne 10,089,788 10,058,789 10,058,578 211
TOTAL EXPENDITURES.....oc e 105,694,387 105,694,387 105,242 865 451 522
OTHER FINANCING USES:
Transfers out:

Edmond Town Hall ..o 202,451 202,451 202,285 166
Capital and nonrecurring..............ccevevenee 250,000 250,000 250,000 -
TOTAL OTHER FINANCING USES 452,451 452,451 452,285 166

TOTAL EXPENDITURES AND OTHER
FINANCING USES.......cooereesivsnnenesnrrmnnnens $ 106,146,838 $ 106,146,838 $ 105,695,150 $ 451,688
{Concluded)
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Att.

WHY A SURPLUS IN THE 2012/13 FISCAL YEAR (FINANCIALS ENDING JUNE 30, 2013) OF $1,010,299

» ACTUAL REVENUES EXCEEDED THE BUDGETED AMOUNT BY $458,000 (ROUNDED)

s PROPERTY TAX COLLECTIONS EXCEEDED BUDGET BY 228,000 MAINLY DUE TO A TAX LIEN
SALE AT THE END OF THE YEAR. THE LIEN COMPANY WAS UNWILLING TO DEAL WITH THESE
PROPERTIES IN THE PRIOR YEARS BECAUSE OF THE UNCERTAIN ECONOMY.

e GRANTS FROM THE STATE/FEDS EXCEEDED BUDGET BY 445,000 MAINLY DUE TO GRANT
REIMBURSEMENTS OF 255,000 RELATING TO POLICE OVERTIME FOR SCHOOL SECURITY.
THIS REIMBURSEMENT RELATED TO THE POLICE FRINGE BENEFITS WHICH WERE CHARGED
TO THE BUDGET. ALSO THE STATE INCREASED THE PEQUOT GRANT AND TRANSPORTATION
GRANT AFTER THE BUDGET WAS ADOPTED BY 214,000.

e THE ABOVE FAVORABLE VARIANCES WERE OFF SET BY DEFICITS IN THE CHARGES FOR
SERVICES ACCOUNTS WHICH ARE TIED TO THE ECONOMY (TOWN CLERK FEES & BUILDING
PERMITS.

e ACTUAL EXPENDITURES CAME UNDER THE BUDGETED AMOUNT BY 452,000 {ROUNDED)

s THIS IS DUE MAINLY TO WAGE AND SALARY ACCOUNT SAVINGS DUE TO UNFILLED
POSITIONS, EMPLOYEES OUT ON WORKER’S COMPENSATION AND SHORT/LONG TERM
DISABILITY.



Att.

Donations from 12/14

Newtown Parks and Recreation as of 1/31/14

Park Gift Fund

Dickinson Park Playground Project S 201,551.67

Dog Park: Olivia Engle statue S 17,635.18

26 Benches: Ghio project for Newtown S 2892222

Victory Garden: Fence donation S 9,400.00

26 Trees Treadwell Park Purchase and mait. & care S 11,500.00

Draper Walkway: avenue for collection S 5,844.00
Torpedo's scholarship swim a thon: Daniel Barden S 4,532.81

Nike Camp Scholarship S 20,000.00

Total: S 299,785.88
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RESOLUTION PROVIDING FOR A SPECIAL APPROPRIATION IN
THE AMOUNT OF 32,800,000 FOR THE PLANNING, DESIGN,
ACQUISITION, CONSTRUCTION AND INSTALLATION OF
SEWERS ALONG ROUTE 6 TO SERVE THE AREA WEST OF
WHIPPORWILL HILL ROAD TO SPLENDID PLACE AND ALONG
ROUTE 25 TO SERVE A SECTION OF COVERED BRIDGE ROAD,
LOCATED IN THE TOWN OF NEWTOWN, CONNECTICUT, AS
AUTHORIZED IN THE CAPITAL IMPROVEMENT PROGRAM
(2013-14 TO 2017-2018, INCLUSIVE) AND AUTHORIZING THE
ISSUANCE OF $2,800,000 BONDS OR NOTES OF THE TOWN TO
MEET SAID SPECIAL APPROPRIATION AND PENDING THE
ISSUANCE THEREGF THE MAKING OF TEMPORARY
BORROWINGS FOR SUCH PURPOSE

RESOLVED:

Section 1. The sum of $2,800,000 is a special appropriation made pursuant to Chapter 6,
Section 6-30 (a), (b) and (¢) of the Town Charter of the Town of Newtown (the “Town™) for the planning,
design, acquisition, improvement, construction and installation of sewers along (i) Route 6 to serve the area
west of Whipporwill Hill Road to Splendid Place, and (if) Route 25 to serve a section of Covered Bridge
Road, including but not limited to, the construction of and improvements to pump stations, the acquisition of
easements and the engagement of consultants to prepare final plans and specifications, all as authorized in the
Capital Improvement Program (2013-14 to 2017-18, inclusive), and for engineers fees, administrative,
financing, legal and costs of issuance related thereto (collectively, the “Project”), said appropriation to be
inclusive of any and all $tate and Federal grants-in-aid thereof.

Section 2. To meet said appropriation:

(a) bonds of the Town, or so much thereof as shall be necessary for such purpose, may
be issued, maturing not later than the maximum maturity permitted by the General Statutes of the State of
Connecticut, as amended from time to time (the “Connecticut General Statutes™). The bonds may be issued
in one or more series as determined by the Financial Director, and the amount of bonds of each series to be
issued shall be fixed by the Financial Director, in the amount necessary to meet the Town’s share of the cost
of the Project determined after considering the estimated amount of State and Federal grants-in-aid of the
Project, or the actual amount thereof if this be ascertainable, and the anticipated times of the receipt of the
proceeds thereof, provided that the total amount of bonds to be issued shall not be less than an amount which
will provide funds sufficient with other funds available for such purpose to pay the principal of and the
interest on all temporary borrowings in anticipation of the receipt of the proceeds of the bonds outstanding at
the time of the issuance thereof, and to pay for the costs of issuance of such bonds. The bonds shall be in the
denomination of $1,000 or a whole multiple thereof, be issued in fully registered form, be executed in the
name and on behalf of the Town by the facsimile or manual signatures of the First Selectman and the
Financial Director, bear the Town seal or a facsimile thereof, be certified by a bank or trust company, which
bank or trust company may be designated the registrar and transfer agent, be payable at a bank or trust
company, and be approved as to their legality by Robinson & Cole LLP, Attorneys-at-Law, of Hartford,
Connecticut. The bonds shall be general obligations of the Town and each of the bonds shall recite that every
requirement of law relating to its issue has been duly complied with, that such bond is within every debt and
other limit prescribed by law, and that the full faith and credit of the Town are pledged to the payment of the
principal thereof and interest thereon. The aggregate principal amount of the bonds of each series to be
issued, the annual installments of principal, redemption provisions, if any, the certifying, registrar and transfer
agent, and the paying agent, the date, time of issue and sale and other terms, defails and particulars of such
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bonds including approval of the rate or rates of interest shall be determined by the First Selectman and the
Financial Director, in accordance with the Connecticut General Statutes; or

)} temporary notes of the Town may be issued pursuant to Section 7-264a of the
Connecticut General Statutes, The amount of such notes to be issued, if any, shall be determined by the First
Selectman and the Financial Director, and they are hereby authorized to determine the date, maturity, interest
rate, form and other defails and particulars of such notes, and to sell, execute and deliver the same. Said notes
shall be secured by the full faith and credit of the Town and may be further secured in any other manner set
forth in Section 7-264a, aforesaid, as determined by the First Selectman and the Financial Director; or

{c) sewer assessment notes of the Town may be issued pursuant to Section 7-269a of
the Connecticut General Statutes. The amount of such notes to be issued, if any, shall be detenmined by the
First Selectman and the Financial Director, and they are hereby authorized to detenmine the date, maturity,
interest rate, form and other details and particulars of such notes, and to sell, execute and deliver the same. If
the receipts and other revenues pledged to the repayment of such notes shall be insufficient to pay the
principal of and interest on such notes at the time prescribed by Section 7-269a, aforesaid, or if the First
Selectman and Financial Director shall deem it advisable to pay such notes prior to the end of any period, the
First Selectman and Financial Director are hereby authorized to issue and sell bonds of the Town under the
authority of subparagraph (&) of this Section, in an amount sufficient to pay any such notes; or

(d) any combination of bonds, temporary notes, or sewer assessment notes may be
issued, provided that the total, aggregate principal amount thereof outstanding at any time shall not exceed
$2,800,000.

Section 3. Said bonds shall be sold by the First Selectman and the Financial Director in 2
competitive offering and the bonds shall be sold at not less than par and accrued interest on the basis of the
lowest net or true interest cost to the Town. To the extent required by the Charter of the Town of Newtown,
bids shall be solicited from at least three lending institutions. A notice of sale or a summary thereof
describing the bonds and setting forth the terms and conditions of the sale shall be published at least five days
in advance of the sale in a recognized publication carrying municipal bond notices and devoted primarily to
financial news and the subject of state and municipal bonds.

Section 4. The First Selectman and the Financial Director are authorized to make temporary
borrowings in anticipation of the receipt of the proceeds of said bonds. Notes evidencing such borrowings
shall be signed by the First Selectman and the Financial Director, have the seal of the Town affixed, be
payable at a bank or trust company designated by the First Selectman, be approved as to their legality by
Robinson & Cole LLP, Attorneys-at-Law, of Hartford, and be certified by a bank or trust company
designated by the First Selectman pursuant to Section 7-373 of the Connecticut General Statutes. They shall
be issued with maturity dates which comply with the provisions of the Connecticut General Statutes
governing the issuance of such notes, as the same may be amended from time to time. The notes shall be
general obligations of the Town and each of the notes shall recite that every requirement of law relating to its
issue has been duly complied with, that such note is within every debt and other limit prescribed by law, and
that the full faith and credit of the Town are pledged to the payment of the principal thereof and the interest
thereon. The net interest cost on such notes, including renewals thereof, and the expense of preparing, issuing
and marketing them, to the extent paid from the proceeds of such renewals or said bonds or notes, shall be
included as a cost of the Project. Upon the sale of the bonds or notes, the proceeds thereof, to the extent
required, shall be applied forthwith to the payment of the principal of and the interest on any such notes then
outstanding or shall be deposited with 2 bank or trust company in trust for such purpose.

Section 5. The First Selectman is authorized in the name and on behalf of the Town to apply
for and accept any and all Federal and State loans and/or grants-in-aid of the Project and is further authorized



to expend said funds in accordance with the terms hereof and in connection therewith to contract in the name
of the Town with engineers, coniractors and others.

Section 6. The Town hereby expresses its official intent pursuant to Section 1.150-2 of the
Federal Income Tax Regulations, Title 26 (the “Regulations™), to reimburse expenditures paid sixty days
prior to and any time after the date of passage of this resolution in the maximum amount and for the Project
with the proceeds of bonds or bond anticipation notes or other obligations (“Tax Exermpt Obligations”)
authorized to be issued by the Town. The Tax Exempt Obligations shall be issued to reimburse such
expenditures not later than 18 months after the later of the date of the expenditure or the substantial
completion of the Project, or such later date the Regulations may authorize. The Town hereby certifies that
the intention to reimburse as expressed herein is based upon its reasonable expectations as of this date. The
Financial Director or his designee is authorized to pay Project cxpenses in accordance herewith pending the
issuance of Tax Exempt Obligations, and to amend this declaration.

Section 7. The First Selectman and the Finaneial Director are hereby authorized, on behalf
of the Town, to enter into agreements or otherwise covenant for the benefit of bondholders to provide
information on an annual or other periodic basis to the Municipal Securities Rulemaking Board (the
“MSRB™) and to provide notices to the MSRB of material events as enumerated in Securities and
Exchange Commission Exchange Act Rule 15¢2-12, as amended, as may be necessary, appropriate or
desirable to effect the sale of the bonds and notes authorized by this resolution. Any agreements or
representations to provide information to the MSRB made prior hereto are hereby confirmed, ratified and
approved.

Section 8. The First Selectman is hereby authorized, on behalf of the Town, to enfer into any
other agreerents, instruments, documents and certificates, including tax and investment agreements, for the
consimmation of the transactions contemplated by this resolution.



Excerpt for Minutes of Board of Selectmen Meeting
February 3, 2014

A meeting of the Board of Selectrmen of the Town of Newtown was held in the Council chamber of
the Newtown Municipal Center on February 3, 2014, at 7:30P.M. (E.S.T.).

&%k

Selectman Rodgers introduced and read the following resolution:

RESOLVED: That the resolution entitled “Resolution Providing For A Special Appropriation In
The Amount Of $2,800,000 For The Planning, Design, Acquisition, Construction And Installation Of
Sewers Along Route 6 To Serve The Area West Of Whipporwill Hill Road To Splendid Place And Along
Route 25 To Serve A Section Of Covered Bridge Road, Located In The Town Of Newtown, Connecticut,
As Authorized In The Capital Improvement Program (2013-14 To 2017-2018, Inclusive) And
Authorizing The Issuance Of $2,800.000 Bonds Or Notes Of The Town To Meet Said Special
Appropriation And Pending The Issuance Thereof The Making Of Temporary Borrowings For Such
Purpose”, a copy of which is attached hereto, said special appropriation was requested in a letter dated
January 22, 2014 from Fred W. Hurley Jr., Public Works Director, a copy of which is attached hereto, in
accordance with Chapter 6, Section 6-30 (a), (b} & (¢) of the Town Charter;

Selectman Rodgers moved that said resolution be adopted as introduced and read and the motion
was seconded by Selectman Gaston. Upon roll call vote the ayes and nays were as follows:

AYES NAYS
E. Patricia Llodra
William F. L. Rodgers
James O. Gaston, Sr.

First Selectman Llodra thereupon declared the motion carried and the resolution adopted.
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Selectman Rodgers moved that a Special Town Meeting be held in the Council Chamber on February 13,
2014 at 7:00 o’clock P.M. (E.S.T.), to receive a communication from the Board of Selectmen with respect to
the resolution entitled “Resolution Providing For A Special Appropriation In The Amount Of $2,800,000
For The Planning, Design, Acquisition, Construction And Installation Of Sewers Along Route 6 To Serve
The Area West Of Whipporwill Hill Road To Splendid Place And Along Route 25 To Serve A Section Of
Covered Bridge Road, Located In The Town Of Newtown, Connecticut, As Authorized In The Capital
Improvement Program (2013-14 To 2017-2018, Inclusive} And Authorizing The Issuance Of $2,800,000
Bonds Or Notes Of The Town To Meet Said Special Appropriation And Pending The Issuance Thereof
The Making Of Temporary Borrowings For Such Purpose”, and to consider and act upon the Resolution
and that the notice of said Special Town Meeting shall be in the following form:

TOWN OF NEWTOWN
NOTICE OF SPECIAL TOWN MEETING

Electors and citizens qualified to vote at Town Meetings of the Town of Newtown are hereby duly
notified and warned that a Special Town Meeting of the Town of Newtown will be held on February 13,
2014, at 7 o’clock P.M. (E.S.T.) in the Council Chamber of the Newtown Municipal Center, for the following
purposes:

1. To receive a communication from the Board of Selectmen with respect to a resolution entitled
“Resolution Providing For A Special Appropriation In The Amount Of $2,800,000 For The Planning,
Design, Acquisition, Construction And Installation Of Sewers Along Route 6 To Serve The Area West Of
Whipporwill Hill Road To Splendid Place And Along Route 25 To Serve A Section Of Covered Bridge
Road, Located In The Town Of Newtown, Connecticut, As Authorized In The Capital Improvement Program
(2013-14 To 2017-2018, Inclusive) And Authorizing The Issuance Of $2,800,000 Bonds Or Notes Of The
Town To Meet Said Special Appropriation And Pending The Issuance Thereof The Making Of Temporary
Borrowings For Such Purpose™.

2. To consider and act upon a resolution entitled “Resolution Providing For A Special Appropriation
In The Amount Of $2,800,000 For The Planning, Design, Acquisition, Construction And Installation Of
Sewers Along Route 6 To Serve The Area West Of Whipporwill Hill Road To Splendid Place And Along
Route 25 To Serve A Section Of Covered Bridge Road, Located In The Town Of Newtown, Connecticut, As
Authorized In The Capital Improvement Program (2013-14 To 2017-2018, Inclusive) And Authorizing The
Issuance Of $2,800,000 Bonds Or Notes Of The Town To Meet Said Special Appropriation And Pending
The Issuance Thereof The Making Of Temporary Borrowings For Such Purpose™.

3. To transact any other business proper to come before the meeting.



RESOLUTION PROVIDING FOR A SPECIAL APPROPRIATION IN
THE AMOUNT OF $498,000 FOR THE PLANNING, DESIGN,
CONSTRUCTION, REPLACEMENT OF AND IMPROVEMENTS TO
FOUR TENNIS COURTS, BALL WALLS AND FENCING AT
TREADWELL PARK LOCATED IN THE TOWN OF NEWTOWN,
CONNECTICUT AS AUTHORIZED IN THE CAFPITAL
IMPROVEMENT PROGRAM (2013-14 TO 2017-2018, INCLUSIVE)
AND AUTHORIZING THE ISSUANCE OF $498,000 BONDS OF
THE TOWN TO MEET SAID SPECIAL APPROPRIATION AND
PENDING THE ISSUANCE THEREOF THE MAKING OF
TEMPCORARY BORROWINGS FOR SUCH FURPOSE

RESQLVED:

Section 1. The sum of $498,000 is a special appropriation made pursuant to Chapter 6, Section
6-30 (2), (b) and (c) of the Town Charter of the Town of Newtown (the “Town™)} for the planning, design,
construction, replacement of and improvement to four tennis coutts, ball walls, fencing and parking lots at
Treadwell Park, as authorized in the Capital Improvement Program (2013-14 to 2017-18, inclusive}, and for
engineers’ fees, administrative, financing, legal and costs of issuance related thereto (collectively, the
“Project™), said appropriation to be inclusive of any and all State and Federal grants-in-aid thereof.

Section 2, To meet said appropriation, $498,000 bonds of the Town, or so much thereof as
shall be necessary for such purpose, shall be issued, maturing not later than the maximum maturity permitted
by the General Statutes of the State of Connecticut, as amended from time to time (the “Connecticut General
Statutes”). The bonds may be issued in one or more series as determined by the Financial Director, and the
amount of bonds of each series to be Issued shall be fixed by the Financial Director, in the amotmt necessary
to meet the Town’s share of the cost of the Project determined after considering the estimated amount of State
and Federal grants-in-aid of the Project, or the actual amount thereof if this be ascertainable, and the
anticipated times of the receipt of the proceeds thereof, provided that the total amount of bonds to be issued
shall not be less than an amount which will provide funds sufficient with other funds available for such
purpose to pay the principal of and the interest on all temporary borrowings in anticipation of the receipt of
the proceeds of the bonds outstanding at the time of the issuance thereof, and to pay for the costs of issuance
of such bonds. The bonds shall be in the denomination of $1,000 or a whole nwltiple thereof, be issued in
fully registered form, be executed in the name and on behalf of the Town by the facsimile or manual
signatures of the First Selectman and the Financial Director, bear the Town seal or a facsimile thereof, be
certified by a bank or trust company, which bank or trust company may be designated the registrar and
transfer agent, be payable at a bank or trust company, and be approved as to their legality by Robinson &
Cole LLP, Attorneys-at-Law, of Hartford, Connecticut. The bonds shall be general obligations of the Town
and each of the bonds shall recite that every requirement of law relating to its issue has been duly complied
with, that such bond is within every debt and other limit prescribed by law, and that the full faith and credit of
the Town are pledged to the payment of the principal thereof and interest thereon. The aggregate principal
amount of the bonds of each series to be issued, the annual installments of principal, redemption provisions, if
any, the date, time of issue and sale and other terms, details and particulars of such bonds including approval
of the rate or rates of interest shall be determined by the First Selectman and the Financial Director, in
accordance with the Connecticut General Statutes.

Section 3. Said bonds shall be sold by the First Selectman and the Financial Director in a
competitive offering and the bonds shall be sold at not less than par and accrued interest on the basis of the
lowest net or true interest cost to the Town. To the extent required by the Charter of the Town of Newtown,
bids shall be solicited from at least three lending institutions. A notice of sale or a summary thersof
describing the bonds and sefting forth the terms and conditions of the sale shall be published at least five days
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in advance of the sale in a recopnized publication carrying municipal bond notices and devoted primarily to
financial news and the subject of state and municipal bonds.

Section 4. The First Selectman and the Financial Director are authorized to make temporary
borrowings in anticipation of the receipt of the proceeds of said bonds. Notes evidencing such bomowings
shall be signed by the First Selectman and the Financial Director, have the seal of the Town affixed, be
payable at a bank or trust company designated by the First Selectman, be approved as to their legality by
Robinson & Cole LLP, Attomeys-at-Law, of Hartford, and be certified by a bank or trust company
designated by the First Selectman pursuant to Section 7-373 of the Connecticut General Statutes. They shall
be issued with maturity dates which comply with the provisions of the Connecticut General Statutes
governing the issuance of such notes, as the same may be amended from time to time. The notes shall be
general obligations of the Town and each of the notes shall recite that every requirement of law relating to its
issue has been duly complied with, that such note is within every debt and other limit prescribed by law, and
that the full faith and credit of the Town are pledged to the payment of the principal thereof and the interest
thereon. The net interest cost on such notes, including renewals thereof, and the expense of preparing, issuing
and marketing them, to the extent paid from the proceeds of such renewals or said bonds, shall be included as
a cost of the Project. Upon the sale of the bonds, the proceeds thereof, to the extent required, shall be applied
forthwith to the payment of the principal of and the interest on any such notes then outstanding or shall be
deposited with a bank or trust company in trust for such purpose.

Section 5. The First Selectman is authorized in the name and on behalf of the Town to apply for and
accepl any and all Federal and State loans and/or grants-in-aid of the Project and is further authorized to
expend said funds in accordance with the terms hereof and in connection therewith to contract in the name of
the Town with engineers, contractors and others.

Section 6. The Town hereby expresses its official intent pursuant to Section 1.150-2 of the Federal
Income Tax Reguiations, Title 26 (the “Regulations™), to reimburse expenditures paid sixty days prior to and
any time after the date of passage of this resolution in the maximum amount and for the Project with the
proceeds of bonds or bond anticipation notes or other obligations (“Tax Exempt Obligations™) authorized to
be issued by the Town. The Tax Exempt Obligations shall be issued to reimburse such expenditures not later
than 18 months after the later of the date of the expenditure or the substantial completion of the Project, or
such later date the Regulations may authorize. The Town hereby certifies that the intention to reimburse as
expressed herein is based upon its reasonable expectations as of this date. The Financial Director or his
designee is authorized to pay Project expenses in accordance herewith pending the issuance of Tax Exempt
Obligations, and to amend this declaration.

Section 7. The First Selectman and the Financial Director are hereby authorized, on behalf
of the Town, to enter into agreements or otherwise covenant for the benefit of bondholders to provide
information on an annual or other periodic basis to the Municipal Securities Rulemaking Board (the
“MSRB™) and to provide notices to the MSRB of material events as enumerated in Securities and
Exchange Commission Exchange Act Rule 15¢2-12, as amended, as may be necessary, appropriate or
desirable to effect the sale of the bonds and notes awthorized by this resolution. Any agreements or
representations to provide information to the MSRB made prior hereto are hereby confirmed, ratified and
approved.

Section 8. The First Selectman is hereby authorized, on behalf of the Town, to enter into any
other agreements, instruments, documents and certificates, including tax and investment agreements, for the
consummation of the transactions conterplated by this resolution.



TOWN HALL SOUTH
3 MAIN STREET
NEWTOWN, CT 06470
TEL. (203) 270-4340
FAX (203) 270-4333
www.newiown-ct.gov

AMY E. W. MANGOLD
DIRECTOR

TOWN OF NEWTOWN

PARKS AND RECREATION DEPARTMENT
www.newiown-ct.goy

January 9, 2014

Mr. John Kortze, Chair

Board of Finance

Dear John,

| am requesting a special appropriation toteling $498,000 to be financed by issuing a bond. This
request represents Treadwell Park Renovations a project in the CIP (2014 - 2015 to 2018 - 2019) not

authorized yet

The current tennis courts have been resurfaced three times and have had numerous crack repairs each
season. The resurfacing is beyond repair and cannot continue to be done successfully any longer.

The safety and playability of the courts are inadequate.

In past years of the CIP the basketball court was going to be replaced within this project. Qur
department was going to reduce the scope of the project by removing a tennis court to fit the financial
request in the CIP.  This year we were fortunate enough to have NIKE Corporation donate a
basketball court to Newtown so we now have the full ability to repiace the exisling tennis courts without
compromising the existing programming.

The request of $498,000 will allow us to:

¢ Replace the existing 4 Tennis courts and ball wall

s Engineer borings for soil structure analysis

o Engineer court reconfiguration for traffic flow improvements for the parking entrance radius around
the tennis courts.

« Fencing and engineering for practice wall. {B0" fencing or higher must have a stamped drawing.

+ Possible engineering for water diversion & water sheet flow

Sincerely,



Amy Mangold

Director of Newtown Parks and Recreation

C: BOSLC
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RESOLUTION PROVIDING FOR A SPECIAL APPROPRIATION IN
THE AMOUNT OF $430,000 FOR THE PLANNING, ACQUISITION,
DESIGN, CONSTRUCTION AND REPLACEMENT OF THE
POVERTY HOLLOW ROAD BRIDGE LOCATED IN THE TOWN OF
NEWTOWN, CONNECTICUT AS AUTHORIZED IN THE CAPITAL
IMPROVEMENT PROGRAM (2013-14 TO 2017-2018, INCLUSIVE)
AND AUTHORIZING THE ISSUANCE OF $430,000 BONDS OF
THE TOWN TO MEET SAID SPECIAL APPROPRIATION AND
PENDING THE ISSUANCE THEREOF THE MAKING OF
TEMPORARY BORROWINGS FOR SUCH PURPOSE

RESOLVED:

Section 1. The sum of $430,000 is a special appropriation made pursuant to Chapter 6, Seclion
6-30 (a), (®) and (c) of the Town Charter of the Town of Newtown (the “Town”) for the planning,
acquisition, design, construction and replacement of the Poverty Hollow Road Bridge, as authorized in the
Bridge Replacement Program project in the Capital Improvement Program (2013-14 to 2017-18, inclusive),
and for road reconstruction, installation of a precast concrete box culvert, construction of U-walls at the
comers of the box culverts, installation of metal beam guide rail, replacing riprap slope protection,
installation of storm drainage, handling water, installation of temporary sedimentation control system,
removal of existing structures, trees, shrubs, plants, fences and guide rail located within the limits of work
and resetting any mail boxes and road signs, and for engineers’ fees, administrative, financing, legal and
costs of issuance related thereto (collectively, the “Project™), said appropriation fo be inclusive of any and
all State and Federal grants-in-aid thereof.

Section 2. To meet said appropriation, $430,000 bonds of the Town, or so much thercof as
shall be necessary for such purpose, shall be issued, maturing not later than the maximum maturity permitted
by the General Statutes of the State of Connecticut, as amended from time to time (the “Connecticut General
Statutes™). The bonds may be issued in one or more series as determined by the Financial Director, and the
amount of bonds of each series to be issued shall be fixed by the Financia} Director, in the amount necessary
to meet the Town’s share of the cost of the Project determined after considering the estimated amount of State
and Federal granis-in-aid of the Project, or the actual amount thereof if this be ascertainable, and the
anticipated times of the receipt of the proceeds thereof, provided that the total amount of bonds to be issued
shall not be less than an amount which will provide funds sufficient with other funds available for such
purpose to pay the principal of and the interest on all temporary borrowings in anticipation of the receipt of
the proceeds of the bonds cutstanding at the time of the {ssuance thereof, and to pay for the costs of issuance
of such bonds. The bonds shall be in the denomination of $1,000 or a whole multiple thereof, be issued in
fully registered form, be executed in the name and on behalf of the Town by the facsimile or manual
signatures of the First Selectman and the Financial Director, bear the Town seal or a facsimile thereof, be
certified by a bank or trust company, which bank or trust company may be designated the registrar and
transfer agent, be payable at a bank or trust company, and be approved as to their legality by Robinson &
Cole LLP, Attorneys-at-Law, of Hartford, Connecticut. The bonds shall be general obligations of the Town
and each of the bonds shall recite that every requirement of law relating to its issue has been duly complied
with, that such bond is within every debt and other limit prescribed by law, and that the full faith and credit of
the Town are pledged to the payment of the principal thereof and interest thereon. The aggregate principal
amount of the bonds of each series to be issued, the annual installments of principal, redemption provisions, if
any, the date, time of issue and sale and other terms, details and particulars of such bonds including approval
of the rate or rates of interest shall be determined by the First Selectman and the Financial Director, in
accordance with the Connecticut General Statutes.
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Section 3. Said bonds shall be sold by the First Selectmnan and the Financial Director in a
competitive offering and the bonds shall be sold at not less than par and accrued interest on the basis of the
Iowest net or true interest cost to the Town. To the extent required by the Charter of the Town of Newtown,
bids shall be solicited from at least three lending institutions. A notice of sale or a summary thereof
describing the bonds and setting forth the terms and conditions of the sale shall be published at least five days
in advance of the sale in a recognized publication carrying nunicipal bond notices and devoted primarily to
financial news and the subject of state and municipal bonds.

Section 4. The First Selectman and the Financial Director are authorized to make temporary
borrowings in anticipation of the receipt of the proceeds of said bonds. Notes evidencing such borrowings
shall be signed by the First Selectman and the Financial Director, have the seal of the Town affixed, be
payable at a bapk or frust company designated by the First Selectman, be approved as to their legality by
Robinson & Cole LLP, Attomeys-at-Law, of Hartford, and be certified by a bank or trust company
designated by the First Selectiman pursuant to Section 7-373 of the Connecticut General Statutes. They shall
be issued with maturity dates which comply with the provisions of the Connecticut General Stafutes
governing the issuance of such notes, as the same may be amended from time to time. The notes shall be
general obligations of the Town and each of the notes shall recite that every requirement of law relating to its
issue has been duly complied with, that such note is within every debt and other limit prescribed by law, and
that the full faith and credit of the Town are pledged to the payment of the principal thereof and the interest
thereon. The net interest cost on such notes, including renewals thereof, and the expense of preparing, issuing
and marketing them, to the extent paid from the proceeds of such renewals or said bonds, shall be included as
a cost of the Project. Upon the sale of the bonds, the proceeds thereof, to the extent required, shall be applied
forthwith to the payment of the principal of and the interest on any such notes then outstanding or shall be
deposited with a bank or trust company in trust for such purpose.

Section 5. The First Selectman is authorized in the name and on behalf of the Town to apply
for and accept any and all Federal and State loans and/or grants-in-aid of the Project and is further authorized
to expend said funds in accordance with the terms hereof and in connection therewith to contract in the name
of the Town with engineers, contractors and others.

Section 6. The Town hereby expresses its official intent pursuant to Section 1.150-2 of the
Federal Income Tax Regulations, Title 26 (the “Regulations™), to reimburse expenditures paid sixty days
prior to and any time after the date of passage of this resolution in the maximum amount and for the Praject
with the proceeds of bonds or bond anticipation notes or other obligations (“Tax Exempt Obligations™)
authorized to be issued by the Town., The Tax Exempt Obligations shall be issued to reimburse such
expenditures not later than 18 months after the later of the date of the expenditure or the substantial
completion of the Project, or such later date the Regulations may authorize. The Town hereby certifies that
the intention to reimburse as expressed herein is based upon its reasonable expectations as of this date. The
Financial Director or his designee is authorized to pay Project expenses in accordance herewith pending the
issuance of Tax Exempt Obligations, and to amend this declaration.

Section 7. The First Selectman and the Financial Director are hereby authorized, on behalf
of the Town, to enter into agreements or otherwise covenant for the benefit of bondholders to provide
information on an annual or other periodic basis to the Municipal Securities Rulemaking Board (the
“MSRB™) and to provide notices to the MSRB of material events as enumerated in Securities and
Exchange Commission Exchange Act Rule 15¢2-12, as amended, as may be necessary, appropriate or
desirable to effect the sale of the bonds and notes authorized by this resolution. Any agreements or
representations to provide information to the MSRB made prior hereto are hereby confirmed, ratified and
approved.

Section 8. The First Selectman is hereby authorized, on behalf of the Town, to enter into any



other agreements, instruments, documents and certificates, including tax and investnent agreements, for the
consummation of the transactions contemplated by this resolution.



