TOWN OF MILLBURY
BOARD OF SELECTMEN MINUTES
MUNICIPAL OFFICE BUILDING- SELECTMEN’S MEETING ROOM
May 12, 2015 7:00 pm

Present: Board of Selectmen: Francis B. King; Sandy Cristo; Mary Krumsiek, Brian M.
Ashmankas; William Borowski; Town Manager, Bob Spain, Edd Cote, Tom
Riley and other concerned citizens

Chairman King called the meeting to order and the Pledge of Allegiance was recited

Mr. Spain asked for nominations for Chairman of the Board: S
Selectman Borowski nominated Fran King for Chairman, seconded by Selectman Cristo. -
Motion carried unanimously, '

Chairman King asked for nominations for Vice-Chairman of the Board: "
Selectman Borowski nominated Sandy Cristo for Vice-Chairman, seconded by Selectman
Krumsiek. '
Motion carried unanimously.

Chairman King asked for nominations for Clerk of the Board:
Selectman Borowski nominated Mary Krumsiek as Clerk, seconded by Selectman Ashmankas.
Motion carried unanimously.

Chairman King said that we now have a bittersweet presentation; the town has grown to love and
respect this man has who has decided to put away his gavel. The board presented a plaque to
Tom Fox, Moderator, who retired after 42 years of dedicated service to the Town of Millbury,
serving 27 years as the Moderator.

Mr. Fox said that he so enjoyed being the moderator and wanted to thank the chairs of the
finance commitiees who have done a great job for him and made his job that much easier, along
with the managers, department heads and clerks. His “fox rules” he held close to his heart not
letting people heckle or boo because it’s so hard to speak in front of people. It's been a great 27
years as moderator, He thinks the town is in wonderful hands with John B (Bartosiewicz).

Laurie Connors-Town Planner said first of all had to say that it has been wonderful working
with Tom Fox and thanked him for his many years of work.

She is here tonight asking the selectmen to accept a deed conveying 15.59 from McGrath Road
to Butler Farm. This land is a gift to the town of Millbury. She did a search at the Registry of
Deeds and asked Town Counsel if it is ok to accept without title certification and he said yes as
we are not building on the land. Selectman Borowski said that he felt confident enough to accept
this land but wanted to know if this prevented us from doing anything on the land? If it is true
wetlands we couldn’t put anything on it anyway; you can use it as a walking trails, passive
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recreation and hunting. The cell phone tower would not work there; we have it ready to go on a
spot on the Butler Farm side. The cell companies are not developing new sites.

Motion made by Selectman Krumsiek to accept the gift of land described in the foregoing
Release Deed, pursuant to Article 48 of the May 6, 2014 Annual Town Meeting granted from
Renewables Land Holdings II, LLC, for general municipal purposes seconded by Selectman
Borowski.

Motion carried unanimously.

Laurie applied for a grant called Downtown Initiative Technical Assistance Program for
$10,000 for store owners learning how to better promote their business with a workshop first
then the 2™ phase is for 6-8 Millbury center businesses for one on one advise with
recommendations to improve their business.

She is also working on beautification of Millbury center with a group of individuals; they are
looking into low cost options that will add color and vitality to the downtown. Their first
initiative is an “adopt the pot program”, which will roll out in a week or two. They will be
$80/pot; they will plant and place them, you just need to water them; donors will be recognized
on the pots. Reconstruction has begun at the bark park and they are moving right along.
Hopefully it will reopen in 2 weeks weather permitting.

Approve and sign Bond Anticipation Notes for Fire Truck-School Technology-School
Building Bond and Sewer Tie-In Bonds. Motion read by Selectman Krumsiek I, the Clerk of
the Board of Selectmen of the Town of Millbury, Massachusetts (the “Town”), certify that at a
meeting of the board held May 12, 2015, of which meeting all members of the board were duly
notified and at which a quorum was present, the following votes were unanimously passed, all of
which appear upon the official record of the board in my custody:

Voted: That in order to reduce interest costs, the Treasurer is authorized to issue
refunding bonds, at one time or from time to time, pursuant to Chapter 44, Section 21A of the
General Laws, or pursuant to any other enabling authority, to refund all or a portion of the
Town’s (i) $7,000,000 General Obligation School Bonds dated January 15, 2005 and maturing
on and after January 15, 2016, and (ii) $2,766,000 General Obligation Sewer Bonds dated
December 15, 2003 and maturing on and after December 15, 2015 (collectively, the “Refunded
Bonds”) and that the proceeds of any refunding bonds issued pursuant to this vote shall be used
to pay the principal, redemption premium and interest on the Refunded Bonds and costs of
issuance of the refunding bonds.

Further Voted: to approve the sale of a $232,500 0.54 percent General Obligation Bond
Anticipation Note of the Town dated May 29, 2015, and payable May 27, 2016 (the “Note™), to
Easthampton Savings Bank at par and accrued interest, if any.

Further Voted: that the sale of the $3,285,000 General Obligation Refunding Bonds, Series A
(the “Series A Bonds™), to BMO Capital Markets at the price of $3,405,639.15 and accrued
interest, if any, is hereby approved and confirmed. The Series A Bonds shall be payable on
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January 15 of the years and in the principal amounts and bear interest at the respective rates, as
follows:

Interest Interest
Year Amount Rate Year Amount Rate
2016 $320,000 2.00% 2021 $330,000 2.00%
2017 350,000 2.00 2022 320,000 3.00
2018 345,000 2.00 2023 320,000 3.00
2019 340,000 2.00 2024 315,000 3.00
2020 335,000 3.00 2025 310,000 2.00

Further Voted: that the sale of the $1,215,000 General Obligation Refunding Bonds,
Series B (the “Series B Bonds” and, together with the Series A Bonds, the “Bonds™), to Fidelity
Capital Markets, a division of National Financial Services LLC, at the price of $1,246,227.80
and accrued interest, if any, is hereby approved and confirmed. The Series B Bonds shall be
payable on December 15 of the years and in the principal amounts and bear interest at the
respective rates, as follows:

Interest Interest
Year Amount Rate Year Amount Rate
2015 $145,000 3.00% 2020 $135,000 3.00%
2016 145,000 3.00 2021 130,000 2.00
2017 140,000 3.00 2022 125,000 2.00
2018 135,000 3.00 2023 125,000 2.25
2019 135,000 3.00

Further Voted: that in connection with the marketing and sale of the Bonds, the preparation and
distribution of a Notice of Sale and Preliminary Official Statement dated April 24, 2015, and a
final Official Statement dated May 6, 2015 (the “Official Statement”), each in such form as may
be approved by the Town Treasurer, be and hereby are ratified, confirmed, approved and
adopted.

Further Voted: that the Town Treasurer and the Board of Selectmen be, and hereby are,
anthorized to execute and deliver a continuing disclosure undertaking in compliance with SEC
Rule 15¢2-12 in such form as may be approved by bond counsel to the Town, which undertaking
shall be incorporated by reference in the Bonds for the benefit of the holders of the Bonds from
time to time.

Further Voted: that we authorize and direct the Treasurer to establish post issuance federal tax
compliance procedures in such form as the Treasurer and bond counsel deem sufficient, or if
such procedures are currently in place, to review and update said procedures, in order to monitor
and maintain the tax-exempt status of the Bonds.
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Further Voted: that each member of the Board of Selectmen, the Town Clerk and the Town
Treasurer be and hereby are, authorized to take any and all such actions, and execute and deliver
such certificates, receipts or other documents as may be determined by them, or any of them, to
be necessary or convenient to carry into effect the provisions of the foregoing votes.

I further certify that the votes were taken at a meeting open to the public, that no vote was taken
by secret ballot, that a notice stating the place, date, time and agenda for the meeting (which
agenda included the adoption of the above votes) was filed with the Town Clerk and a copy
thereof posted in a manner conspicuously visible to the public at all hours in or on the municipal
building that the office of the Town Clerk is located or, if applicable, in accordance with an
alternative method of notice prescribed or approved by the Attorney General as set forth in 940
CMR 29.03(2)(b), at least 48 hours, not including Saturdays, Sundays and legal holidays, prior to
the time of the meeting and remained so posted at the time of the meeting, that no deliberations
or decision in connection with the sale of the Bonds or the Note were taken in executive session,
all in accordance with G.L. ¢.30A, §§18-25, as amended, seconded by Selectman Borowski.

Mr, Spain said that he speaks about our bond rating and how proud he is; last 2 out of 4 years our
rate was raised and this year stayed the same. This great bond rating is saving the town over
$608,000.

Motion carried unanimously.

Approval of the FY16 Selectmen Meeting Calendar

Motion made by Selectman Borowski, seconded by Selectman Krumsiek to approve the FY2016
meeting schedule of the 2™ and 4" Tuesday of each month at 7:00 pm and before the annual
town meeting at 6:30 pm on May 3, 2016.

Motion carried unanimously.

One Day Liquor License-Asa Waters Mansion-Miss MA Scholarship Organization

May 17, 2015; 5:00 pm — 7:00 pm this is part of Miss America Org. They will be competing on
June 26" and June 28"

Motion to approve the one day liquor license made by Selectman Krumsiek, seconded by
Selectman Cristo.

Motion carried unanimously.

Drainlayer Renewal to lay drains-Robert P. Miller- Affordable Septic of Sutton MA.
Motion to approve the license made by Selectman Borowski, seconded by Selectman Krumsiek.
Motion carried unanimously.

Village Knoll-Reconsideration of Form 43-Change of Manager/Officers &
Directors/Stockholders
Did Not Appear
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DPW Director-Robert D. McNeil- spoke about DPW week and how proud he is of his
employees and the yeoman’s work they had to do this winter and continues to do every day.
Selectman Krumsiek read the Proclamation for DPW Week which will be on May 17-23, 2015.
Mr. McNeil spoke about the S.Main Street Bridge closure;

It will take a bit longer for us to get it designed and funded by the state but will be no cost to the
town. He'd ask for a letter of support to DOT to push to get the bridge replaced asap.

Motion made by Selectman Cristo to draft a letter to Senator & Rep for support of DOT funding
this bridge, seconded by Selectman Borowski,

Motion carried unanimously.

Selectman Borowski asked what the timeline is-Mr. McNeil said 5-10 years. Chairman King
asked what the timeline would be for private paying. Around 5 years or less, depending on
funding from the taxpayers. The State would prefer to fund it because they would have complete
control over design of the bridge.

Selectman Borowski said we have not received local funding levels since 2009, we have 3000
projects ahead of us, the bridge is partially open and this will work against us with DOT; he
would like to let the townspeople decide if they want to fix it or wait for DOT.

Mr. McNeil said that when the question is asked he is telling them that it is a 10 year wait;
Chairman King asked how the tip works with bridges for costs to the town. The town is on the
hook for any real estate takings.

Mr. Spain said that we will have public hearings to let the people know what is going on,

Mr. McNeil asked for a motion to lift the parking ban and remove the no parking signs on Maple
Street as the bridge is now open.

Motion made by Selectman Ashmankas seconded by Selectman Cristo to remove the no parking
signs on Maple Street.

Motion carried unanimously.

Mr. McNeil added that we will be applying for weed control in the town’s right of way, should
be in July sometime.

He would like to introduce some changes on the transfer station rules and regs. This year they
will be closed on July 4 asitisa Saturday. We will be trying out a project for household
garbage; as results of the trash-sort that we did we realized there was a lot of garbage which we
could reduce going up to Wheelabrator., We will be having a composting pile as of July 1. We
will be offering an anti-freeze drop off for free. The cost increase based on the tipping fee will
be $16,000; the recycling market has tanked, we have tried numerous contractors and other
programs over the past 4 years. The hauling price will stay the same, containers are still free and
tipping will be charged at an estimated $16,000. He is putting forth a proposal to offset that cost
for an increase of $5 to a full price sticker and $5.00 for the second sticker. Senior Citizen
sticker will remain free and handicap sticker will remain at $7,.50. The construction debris
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service has worked out well, the service is paying for itself-we had 2 loads taken out which cost
$2500 and we realized a $300 profit. The current pricing is expected to stay the same for the
next 2 years. We are expected to finish the year well under the 2,000 for the first time and that
will generate over $100,000 in revenue to the general fund.

Selectman Borowski asked for the additional numbers to see if we can offset the costs rather than
raise the sticker fee; Selectman Ashmankas asked about the traffic flow issues and asked why
there are not lines or arrows; Mr. McNeil said that they would be done this year with the line
striping. Selectman Cristo said that the DPW has been instrumental in educating our residents in
recycling and the residents should not be penalized for that by raising the sticker fee, they should
be rewarded for recycling more.

Selectman Borowski asked what the plan is for fixing up the cemetery. This time of year is
focused on cemetery cleanup. Most of the graves that were dug over the winter have been
redressed and grass is planted. We do not water the grass which makes it a challenge to grow
grass. The cemetery is working on a plan for some roadwork this season. Selectman Cristo said
that there is a lot of sand and dirt built up on the cemetery roads; they will be swept.

Mr. McNeif went to a newly organized parks commission meeting and they asked for a by-law or
regulation in our parks for no smoking. Chairman King suggested going to the Board of Health
to put something together and then bring it back to this board.

Chairman King asked when the roads list will be ready for this season. Mr. McNeil said that the
RAC will be meeting on June 3™ at 6:30 pm to consider the list. Chairman King asked Mr.
McNeil to ask the state to fix the fence on Brierly Pond again; he then asked Mr. McNeil to
explain the valve issue on Ramshorn- it was tightened too much and snapped. Now we cannot
control the flow levels of the pond.

Town Manager Report

Mr, Spain is appointing Cheryl Piaster to the Disability Commission,

Motion to concur made by Selectman Krumsick, seconded by Selectman Cristo.
Motion carried unanimously.

Mr. Spain is appointing Jennifer Lamarch to the Parks Commission.
Motion to concur made by Selectman Krumsiek, seconded by Selectman Cristo.
Motion carried unanimously.

Mr. Spain is appointing John Mero as the alternate member of the Parks Commission.
Motion to concur made by Selectman Krumsiek, seconded by Selectman Ashmankas.
Motion carried unanimously.

Mr. Spain is appointing Cheryl Piaster to the Disability Commission.
Motion to concur made by Selectman Krumsicek, seconded by Selectman Cristo,
Motion carried unanimously.
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Mz, Spain is appointing Sara Wells to the Cultural Council.
Motion to concur made by Selectman Krumsiek, seconded by Selectman Cristo.
Motion carried unanimously.

Deborah Pousland — Friendly Visitor/Outreach Worker.
Motion to concur made by Selectman Krumsiek, seconded by Selectman Cristo.
Motion carried unanimously

M. Spain put together an RFQ for town counsel services; please get any comments to him
within the next couple of days. Selectman Ashmankas questioned the term “at will”. We usually
appoint town counsel for one year, there is no tenure. Mr. Spain would like to have the
applicants in the first meeting in June.

The IMA with Worcester for Board of Health services needs to be renewed; everyone is happy
with what they’ve been doing; the only issue is that Derek Brindisi has left and they want to
make sure the new director understands the needs of our town; they wanted to increase the price
higher than what is in there; the cost is $41,567 for the fiscal year.

Motion to approve the IMA and allow the manager to sign the IMA with Worcester Board of
Health made by Selectman Ashmankas seconded by Selectman Borowski.

Motion carried unanimously.

The public safety siting committee will be meeting next week to discuss where they go now.
Selectman Ashmankas asked if there should be residents on the committee; Mr. Spain thinks that
residents should be involved in the building committee.

Town Manager Review of Goals

Chairman King said that the format was changed on March 25, 2014 where we sat down together
and set goals; this is now on a full year of the goals. The grading is 0-2 (did not meet; meets;
exceeds) *see attached Goals form.

Bill Mary Fran Sandy Brian
0 0 1 1 0
1 1 1 1 1
1 1 1 1 1
1 1 1 1 1
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1 1 2 1 1
1 1 1 1 2
1 1 1 1 |

Mr. Spain thanked the board for their comments. It is a work in progress and he would like to
know for next time what does ‘exceeds’ look like. He thinks that he and his finance team works
phenomenally well; He feels we made a lot of strides, and always has room to improve.
Chairman King said that in the next 1-5 years there will be a lot of issues and we need to work
together as a team.

Chairman King asked Mr. Spain to present to the board what his plans are at the next meeting.
Mr. Spain said that he would like a 3 year contract-he possibly will retire within that term, he
would like to retire from the Town of Millbury.

Discussion of Visnal Budget: Selectman Ashmankas said that he thought this was a great
presentation; and he thinks it is something that the board should consider. Selectman Borowski
said that money was not budgeted for this and he doesn’t think we can do it this year. Mr, Spain
said that the money was not there for it; but the woman who presented said that this could be
done by someone for no cost. He will look into the 2" half of the year and see if there is any
money to do it.

Previous Minutes

Motion to approve the minutes of the April 7, 2015 regular selectmen meeting made by
Selectman Cristo, seconded by Selectman Borowski.

Motion carried unanimously.

Motion to approve the minutes of the April 14, 2015 regular selectmen meeting made by
Selectman Cristo, seconded by Selectman Krumsiek.
Motion carried unanimously.

Motion to approve the minutes of the May 5, 2015 regular selectmen meeting made by
Selectman Cristo, seconded by Selectman Ashmankas.
Motion cartied unanimously.
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Chairman King read Dates to Remember

Saturday May 16th from 9 AM to 2 PM Millbury Federated Church Annual Yard Sale

Tuesday May 19" from 9 AM to 1 PM Student Government Day

Wednesday May 27th from 10 AM to 3 PM AARP "Smart Driving” program at Millbury
Health Care Center

FYI- The Masonic Road-race has been cancelled for this year.

Selectman Ashmankas added June 10™ Worcester County Selectmen Meeting at Shrewsbury

Town Hall at 6:00 — 8:00; Joe Early will be the speaker

Motion to appoint Selectman Ashmankas to the WCSA made by Selectman Borowski, seconded
by Selectman Cristo.

Motion carried unanimously.

Motion to appoint the alternate delegate Mary Krumsiek made by Selectman Borowski,
seconded by Selectman Ashmankas.

Motion carried unanimously.

On a Good Note
Congratulations to Karen Kosiba for receiving Hero of the Day from the Grafton School System.

Mail

Letter from Laurie Connors regarding Bark Park Donations totaling $470.00

Motion to accept the donations made by Selectman Borowski, seconded by Selectman Cristo.
Motion carried unanimously,

Notice of Office Hours for Jim McGovern on Saturday June 6, 2015 from 10:30 am — 11:30 am
at Auburn Town Pizza.

Downtown Revitalization Award letter of $10,000 from Governor Baker
Motion to accept the award made by Selectman Ashmankas, seconded by Selectman Borowski.
Motion carried unanimously.

Letter from the Town of Northbridge thanking the Millbury Fire Department for helping out
during Corporal John Dawson’s funeral and the DPW for supplying a lighting sign.
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RATINGS SERVICES Boston MAQZI102804
McGRAW HILL FINANCIAL tel 617 530-8338
reference no.:765272

April 30,2015

Town of Millbury

Town Hall

127 Elm Street

Millbury, MA 01527

Attention: Ms. Denise Marlborough, Treasurer

Re: $3,290,000 Millbury Town, Massachusetts, General Obligation Refunding Bonds, Series A

$1,205,000 Millbury Town, Massachusetts, General Obligation Refunding Bonds, Series
2015 B

Dear Ms. Marlborough:

Pursuant to your request for a Standard & Poor’s Ratings Services (“Ratings Services”) rating on
the above-referenced obligations, Ratings Services has assigned a rating of "AA". Standard &
Poor's views the outlook for this rating as stable. A copy of the rationale supporting the rating is
enclosed.

This letter constitutes Ratings Services’ permission for you to disseminate the above-assigned
ratings to interested parties in accordance with applicable laws and regulations. However,
permission for such dissemination (other than to professional advisors bound by appropriate
confidentiality arrangements) will become effective only after we have released the rating on
standardandpoors.com. Any dissemination on any Website by you or your agents shall include the
full analysis for the rating, including any updates, where applicable.

To maintain the rating, Standard & Poor’s must receive all relevant financial and other
information, including notice of material changes to financial and other information provided to us
and in relevant documents, as soon as such information is available, Relevant financial and other
information includes, but is not limited to, information about direct bank loans and debt and debt-
like instruments issued to, or entered into with, financial institutions, insurance companies and/or
other entities, whether or not disclosure of such information would be required under S.E.C. Rule
15¢2-12. You understand that Ratings Services relies on you and your agents and advisors for the
accuracy, timeliness and completeness of the information submitted in connection with the rating
and the continued flow of material information as part of the surveillance process. Please send all
information via electronic delivery to: pubfin_statelocalgovt@standardandpoors.com. If SEC rule
17g-5 is applicable, you may post such information on the appropriate website. For any
information not available in electronic format or posted on the applicable website,

Please send hard copies to:

PF Ratings U.S. (7/18/14)
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Standard & Poor’s Ratings Services
Public Finance Department

55 Water Street

New York, NY 10041-0003

The rating is subject to the Terms and Conditions, if any, attached to the Engagement Letter
applicable to the rating. In the absence of such Engagement Letter and Terms and Conditions, the
rating is subject to the attached Terms and Conditions. The applicable Terms and Conditions are
incorporated herein by reference.

Ratings Services is pleased to have the opportunity to provide its rating opinion. For more
information please visit our website at www.standardandpoors.com. If you have any questions,
please contact us. Thank you for choosing Ratings Services.

Sincerely yours,

Standard & Poor's Ratings Services

Im

enclosures

£es Ms. Margaret MaclLean, Vice President
Unibank Fiscal Advisory Services

PF Ratings U.S. (7/18/14)
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Standard & Poor’s Ratings Services
Terms and Conditions Applicable To Public Finance Credit Ratings

General. The credit ratings and other views of Standard & Poor’s Ratings Services (“Ratings Services™) are statements of
opinion and not statements of fact. Credit ratings and other views of Ratings Services are not recommendations to
purchase, hold, or sell any securities and do not comment on market price, marketability, investor preference or
suitability of any security. While Ratings Services bases its credit ratings and other views on information provided by
issuers and their agents and advisors, and other information from sources it believes to be reliable, Ratings Services does
not perform an audit, and undertakes no duty of due diligence or independent verification, of any information it receives.
Such information and Ratings Services’ opinions should not be relied upon in making any investment decision. Ratings
Services does not act as a “fiduciary” or an investment advisor. Ratings Services neither recommends nor will
recommend how an issuer can or should achieve a particular credit rating outcome nor provides or will provide
consulting, advisory, financial or structuring advice. Unless otherwise indicated, the term “issuer” means both the issuer
and the obligor if the obligor is not the issuer.

All Credit Rating Actions in Ratings Services’ Sole Discretion. Ratings Services may assign, raise, lower, suspend, place
on CreditWatch, or withdraw a credit rating, and assign or revise an Outlook, at any time, in Ratings Services’ sole
discretion. Ratings Services may take any of the foregoing actions notwithstanding any request for a confidential or
private credit rating or a withdrawal of a credit rating, or termination of a credit rating engagement. Ratings Services will
not convert a public credit rating to a confidential or private credit rating, or a private credit rating to a confidential credit
rating,

Publication. Ratings Services reserves the right to use, publish, disseminate, or license others to use, publish or
disseminate a credit rating and any related analytical reports, including the rationale for the credit rating, unless the
issuer specifically requests in connection with the initial credit rating that the credit rating be assigned and maintained
on a confidential or private basis. If, however, a confidential or private credit rating or the existence of a confidential
or private credit rating subsequently becomes public through disclosure other than by an act of Ratings Services or its
affiliates, Ratings Services reserves the right to treat the credit rating as a public credit rating, including, without
limitation, publishing the credit rating and any related analytical reports. Any analytical reports published by Ratings
Services are not issued by or on behalf of the issuer or at the issuer’s request. Ratings Services reserves the right to
use, publish, disseminate or license others to use, publish or disseminate analytical reports with respect to public credit
ratings that have been withdrawn, regardless of the reason for such withdrawal. Ratings Services may publish
explanations of Ratings Services’ credit ratings criteria from time to time and Ratings Services may modify or refine
its credit ratings criteria at any time as Ratings Services deems appropriate.

Reliance on Information. Ratings Services relies on issuers and their agents and advisors for the accuracy and
completeness of the information submitted in connection with credit ratings and the surveillance of credit ratings
including, without limitation, information on material changes to information previously provided by issuers, their
agents or advisors. Credit ratings, and the maintenance of credit ratings, may be affected by Ratings Services” opinion
of the information received from issuers, their agents or advisors.

PF Ratings U.S. (02/16/13)



Confidential Information. Ratings Services has established policies and procedures to maintain the confidentiality of
cerfain non-public information received from issuers, their agents or advisors. For these purposes, “Confidential
Information” shall mean verbal or wriiten information that the issuer or its agents or advisors have provided to Ratings
Services and, in a specific and particularized manner, have marked or otherwise indicated in writing (either prior to or
promptly following such disclosure) that such information is “Confidential.”

Ratings Services Not an Expert, Underwriter or Seller under Securities Laws. Ratings Services has not consented to
and will not consent o being named an “expert” or any similar designation under any applicable securities laws or
other regulatory guidance, rules or recommendations, including without limitation, Section 7 of the U.S. Securities
Act of 1933, Rating Services has not performed and will not perform the role or tasks associated with an "underwriter"
or "seller” under the United States federal securities faws or other regulatory guidance, rules or recommendations in
comnection with a credit rating engagement,

Disclaimer of Liability. Ratings Services does not and cannot guarantee the accuracy, completeness, or timeliness of
the information relied on in connection with a credit rating or the results obtained from the use of such information.
RATINGS SERVICES GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.
Ratings Services, its affiliates or third party providers, or any of their officers, directors, sharcholders, employees or
agents shall not be Hable to any person for any inaccuracies, errors, or omissions, in each case regardless of cause,
actions, damages (consequential, special, indirect, incidental, punitive, compensatory, exemplary or otherwise),
claims, liabilities, costs, expenses, legal fees or losses (including, without limitation, lost income or lost profits and
opportunity costs) in any way arising out of or relating to a credit rating or the related analytic services even if advised
of the possibility of such damages or other amounts,

No Third Party Beneficiaries. Nothing in any credit rating engagement, or a credit rating when issued, is intended or
should be construed as creating any rights on behalf of any third parties, including, without limitation, any recipient of
a credit rating. No person is intended as a third party beneficiary of any credit rating engagement or of a credit rating
when issued.

PF Ratings U.S. (02/16/13}
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Summary:

Millbury, Massachusetts; General Obligation

US$3.29 mil GO rfdg bnds ser 2015 A dtd 05/15/2015 due 01/01/2025

Long Term Rating AA/Stable New
US$1.205 mil GO rfdg bnds ser 2015 B dtd 05/15/2015 due 12/15/2023
Long Term Rating AA/Stable New
Rationale

Standard & Poor's Ratings Services assigned its 'AA' long-term rating to the town of Millbury, Mass.' general obligation
(GO) bonds, series 2015A and 2015B. At the same time, we affirmed our 'AA' long-term rating on the town's
outstanding GO debt. The outlook is stable.

The bonds are general obligations of the town, which has pledged its full faith and credit. Proceeds will be used to
refund the town's 2003 and 2005 bonds for present value savings. There is no extension of maturity and savings are
taken evenly over the life of the bonds. The town voted to exempt the refunding bonds from the limitations of

Proposition 2 Y.
The rating reflects our assessment of the following factors for the town:

e Very strong economy, with access to a broad and diverse metropolitan statistical area (MSA);

e Adequate management, with "standard" financial policies and practices;

* Adequate budgetary performance, with a slight operating deficit in the general fund and an operating deficit at the
total governmental fund level in 2014;

e Adequate budgetary flexibility, with an available fund balance that we expect will decrease in the near term from its
fiscal 2014 level of 8.3% of operating expenditures;

e Very strong liquidity, with total government available cash of 19.8% of total governmental fund expenditures and
17.3x governmental debt service, and access to external liquidity we consider strong;

» Very strong debt and contingent liability position, with debt service carrying charges of 1.1% and net direct debt
that is 10.4% of total governmental fund revenue, and low overall net debt at less than 3% of market value; and

o Strong institutional framework score,

Very strong economy

We consider Millbury's economy very strong with access to the broad and diverse Worcester MSA. Millbury, with an
estimated population of 13,357, is located in Worcester County. The town has a projected per capita effective buying
income of 121% of the U.S. level and per capita market value of $101,598. Overall, the town's market value grew by
8.9% over the past year to $1.4 billion in 2015. The county unemployment rate was 7.5% in 2013. We understand that
there are currently no significant changes of major employers and that the town does not have any significant tax
appeals outstanding.
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Swwmmary: Millbury, Massachusetts; General Obligation

Adequate management
We view the town's management conditions as adequate, with “"standard" financial policies and practices under our
Financial Management Assessment methodology, indicating the finance department maintains adequate policies in

some, but not all, key areas,

Management uses generally three to five years of historical trends when making budget revenue and expenditures
assumptions, It reviews budget-to-actual results at least quarterly with the Board of Selectmen. Currently, the town
does not maintain a formal long-term financial plan or capital improvemnent plan although management is in the
process of creating these plans. The town also lacks formal debt management policies and reserve policies,

Adequate budgetary performance

Millbury’s budgetary performance is adequate, in our opinion, with slight deficit results in the general fund of negative
0.8% of expenditures, and across all governmental funds of negative 1.5% in fiscal 2014, after adjusting for recurring
transfers into and out of the general fund and total governmental funds. The fiscal 2015 budget includes a $350,000
appropriation of reserves and with less than three months remaining in the current fiscal year, management projects it
will likely use the appropriated reserves. The major drivers of this projected operating deficit include
higher-than-anticipated snow and ice expenditures. However, some of the deficit may also be offset by savings due to
unfilled job positions. The 2016 budget includes a $345,000 appropriation of reserves and management's goal is to
continue to reduce the town's reliance on free cash in the budget. Property taxes remain the town's primary revenue
source, accounting for about 54% of general fund revenues, followed by intergovernmental receipts at 33%.

Adequate budgetary flexibility
Millbury's budgetary flexibility is adequate, in our view, with an available fund balance that we expect will decrease in

the near term from its fiscal 2014 level of 8.3%, or $3.3 million.

Audited fiscal 2014 available fund balance of the general fund was $3.33 million, or 8.3% of expenditures, The 2015
budget includes a $350,000 appropriation of reserves. Management will likely draw down the full appropriated amount,
reducing reserves to less than 8% of expenditures. The town has not raised the tax levy above the state's 2.5% limit
over the past three years. The 2015 budget includes a tax levy increase within the cap and the town maintains just
$42,000 in unused bank levy capacity.

Very strong liquidity
In our opinion, Millbury's liquidity is very strong, with total government available cash at 19.8% of total governmental
fund expenditures and 17.3x governmental debt service in 2014. In our view, the town has strong access to external

liguidity if necessary.

Very strong debt and contingent liability profile

In our view, Millbury's debt and contingent liability profile is very strong. Total governmental fund debt service is 1.1%
of total governmental fund expenditures, and net direct debt is 10.4% of total governmental fund revenue. Overall net
debt is low at 0.4% of market value, which is in our view a positive credit factor. The town could issue up to $20
million in additional debt over the next two to three years for the construction of a public safety building, which would
require the acquisition of land. However, it is unclear at this time if the voters will approve the new issuance,
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Summary: Millbury, Massachusetts; General Obligation

The town contributes to a cost-sharing, multiple-employer defined-benefit plan administered by the Worcester
Regional Retirement System. As of June 2012, the system was funded at just 44%. Millbury has contributed 100% of
the annual required contribution (ARC) to the system in each of the past three years. Millbury's other postemployment
benefit (OPEB) plan had a liability of $36.6 million as of July 1, 2014, the latest valuation date, all of which was
unfunded. The combined ARC and OPEB pay-as-you-go costs for fiscal 2014 were 6.2% of expenditures.

Strong institutional framework
We consider the institutional framework score for Massachusetts towns strong.

Outlook

The stable outlook reflects our view of the town's very strong economy with access to the broad and diverse
Worcester employment base. The town's very strong liquidity and debt profile further enhance stability. We do not
anticipate changing the rating in our two-year horizon as we expect the town to maintain at least adequate budgetary
flexibility and performance. Should operating performance consistently improve and reserves increase, we could raise
the rating. Conversely, continued operating deficits leading to weaker reserves could result in a lower rating.

Related Criteria And Research

Related Criteria

e USPF Criteria: Local Government GO Ratings Methodology And Assumptions, Sept. 12, 2013
e USPF Criteria: Financial Management Assessment, June 27, 2006

e USPF Criteria: Limited-Tax GO Debt, Jan. 10, 2002

Related Research
e S&P Public Finance Local GO Criteria: How We Adjust Data For Analytic Consistency, Sept. 12, 2013
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Millbury Twn GO
Unenhanced Rating AA(SPUR)/Stable ' Affirmed

Many issues are enhanced by bond insurance.

Complete ratings information is available to subscribers of RatingsDirect at www.globalcreditportal.com. All ratings
affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use

the Ratings search box located in the left column.
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Town Manager Goals
Agreed to by the Board of Selectimen and Town Manager on March 25, 2014

Develop a comprehensive and executable plan to revitalize the downtown area
_ didnotmeet _ f meets  exceeds |

Review all policies and recommend updates to the Board of Selectmen
_ didnotmeet _ 1 meets  exceeds

Evaluate potential additional sites for cemeteries

did not meet |  meets exceeds

Provide quarterly expenditure repoits of all departments to the Board of Selectmen

did not meet | meefs exceeds

Present a balanced budget by town meeting

didnotmeet | meets exceeds

Develop programs that continue to increase recycling and decrease trash tonnage

did not meet { meets exceeds

Continue to reduce the use of free cash in the operating budget and increase its use in
capital improvement and road repair

did not meet { meets exceeds

Additional comments:

The Joram gy h Dvcetimcn theg e 6){3-&?,{
Magt dede  ia OADGR0 A /

e o

X TY 8 da.  LO0g@ae o Aen (ss 4 r."r)-xJ’ (Ltheh s_gb’-izsy it Ao
Lontinvgo o e Al 4 & Aho. Toreew it e Doct Aischendey

f

e sveeeled

Selectman: \ffcuwicg/ CAito Dated: 1 a‘,}i /o L AO i

1]
ate



Town Manager Goals
Agreed to by the Board of Selectmen and Town Manager on March 25, 2014

Develop a comprehensive and executable plan to revitalize the downtown area

N/ did not meet meets exceeds

Review all policies and recommend updates to the Board of Selectmen

did not meet \/ meets exceeds

Evaluate potential additional sites for cemeteries
_did not meet _Lézlleets __ exceeds

Provide quarterly expenditure reports of all departments to the Board of Selectmen
_ did not meet _ﬁmeets __ exceeds

Present a balanced budget by town meeting
_ did not meet meefs  exceeds

Develop programs that continue to increase 1‘60\}? and decrease trash tonnage

did not meet meets exceeds

Continue to reduce the use of free cash in the operating budget and increase its use in
capital improvement and road repair

did not meet ‘\//meets exceeds

Additional comments:
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Town Manager Goals
Agreed to by the Board of Selectmen and Town Manager on March 25, 2014

Develop a comprehensive and executable plan to revitalize the downtown area
X____ did not meet meets exceeds

Review all policies and recommend updates to the Board of Selectmen

did not meet ___X meets axceeds

Evaluate potential additional sites for cemeteries

didnotmeet ___ X_ _ meets exceeds

Provide quarterly expenditure reports of all departments to the Board of Selectmen
didnotmeet _ X__ meets exceeds

Present a balance budget by town meeting
didnotmeet ____X___ meets exceeds

Develop programs that continue to increase recycling and decrease trash tonnage(~-+;
didnotmeet ____ X meets exceeds

Continue to reduce the use of free cash in the operating budget and increase its use in
capital improvement and road repair

did not meet X meets exceeds

Additional comments: :
My grading system was/is based upon the following category definitions:
+  did not meet ~ the goal was not achieved satisfactorily
+ meets - the goal was achieved satisfactorily
+  exceeds —the goal was surpassed and the town manager went above and heyond the
expectation(s)

Overall, Mr. Spain met the agreed upon goals and 1 look forward to creating next year's goals.
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Town Manager Goals
Agreed to by the Board of Selectmen and Town Manager on March 25, 2014

Develop a comprehensive and executable plan to revitalize the downtown area
_/ didnotmeet __ meets  exceeds

Review all policies and recommend updates to the Board of Selectmen

didnotmeet _ § meets  exceeds

Evaluate potential additional sites for cemeteries
_didnotmeet ) meets _ exceeds

Provide quarterly expenditure reports of all departments to the Board of Selectmen
___ didnotmeet __ | meets  exceeds

Present a balanced budget by town meeting
_ didnotmeet _ | meets  exceeds

Develop programs that continue to increase recycling and decrease trash tonnage
_ didnotmeet _ [ meets  exceeds

Continue to reduce the use of free cash in the operating budget and increase its use in
capital improvement and road repair

did not meet /  meets exceeds

Additional comments:
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Town Manager Goals
Agreed to by the Board of Selectmen and Town Manager on March 25,2014

Develop a comprehensive and executable plan to revitalize the downtown area
_._did not meet AL_meets __exceeds

Review all policies and recommend updates to the Board of Selectmen
_ did not meet _Lmeets ____ exceeds

Evaluate potential additional sites for cemeteries
_did not meet Mm/_~ meets _ exceeds

Provide quarterly expehditure reports of all departments to the Board of Selectmen

did not meet MJW_ meets  exceeds

Present a balanced budget by town meeting
. didnotmeet _ meets _g&exceeds

Develop programs that continue to increase recycling and decrease trash tonnage
__ didnotmeet _ | meets  exceeds

Continue to reduce the use of free cash in the operating budget and increase its use in
capital improvement and road repair

did not meet [ meets exceeds

Additional comments:
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Selectmen Meeting 5/12/15

Executive Session

Motion made by Selectman Cristo, seconded by Selectman Krumsiek to move into Executive
Session at 9:21 p.m. under Chapter 39, Section 23B, Paragraph 3 to discuss strategy with respect
to collective bargaining or litigation if an open meeting may have a detrimental effect on the
bargaining or litigating position of the public body and the chair so declares.

Selectman Cristo - Yes
Selectman Krumsiek - Yes
Selectman Ashmankas -Yes
Selectman Borowski -Yes
Chairman King -Yes

Chairman King declared that an open meeting may have a detrimental effect on the negotiating
position of the public body.
Chairman King announced the Board would return only to adjourn.

Motion made by Selectman Krumsiek to adjourn at 9:46 p.m., seconded by Selectman Cristo.
Approved by roll call vote.

Respectfully submitted,
Tish Hayes, Secretary

Francis B. King

Sandy J. Cristo

Mary Krumsiek w '//
Brian Ashmankas "g"%‘ W

William Borowski
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