TOWN OF FALMOUTH

PROPOSED CIP'BEUDGET

2000/ — 201




CIP Objective

TThe purpose ofi a Capital Budget is to
replace items that have, fulfilled their
usefiul lives. It isf alsor a policy/tool
Used te maintain steady funding; and
Ml rates, Spending may: INCrease o
GECrease; I any: given Vear
GEPENCING GR thE rEPlaCEmENT
schedules, but ifitnaing off thE FESERVE
2 CCOUNES RES anaWiliSrEmainrsteady.




Budget Process

Analyze prior year purchases, fiunding
levels and replacement schedules.

Move items fiorward or back in the
replacement schedule iff necessary to
malntaim funding at the, current level.

Eactor N inflation and allowances for
technelegy:

lifextira FuRdingl s necessary, gdlenpally.
review reserve accounts to see if a
transfer of funds is sufficient to solve the
preplemi liFNoE consider itinding
Medihcation:




CIP Assumptions

1.5%0 Iincrease in valuation each
vear.

0. 0% InVEStMENE INtEFESE EarMINGS IR
EYA0 and a 1.0%: investment Interest
ealrnings or each year aiter FY 0L




Significant Changes in Capital Program

We transferred $100,000 from the Street
Improvement Reserve to the Fire Buildingl and
Equipment Reserve. This is a one time
adjustment that will enable us toe fiund the; Fire
replacement schedule; at the proposed filnding
levelsi fior the next 10 years.

IIRE renovation: ofF the River Peint Bridge s not in
thie CapitalrBueddet: ienliewn CounciwilliFneear to
cConsider the futlre oif Uise) ofF the RIVER PoInRt
PROPERLY. CUrFEnt UiSE ol thEer PrOoPER WillSrequike
2 DRGFE FERBVAtIORProjEct thatWillScost DetWEER
5550000~ 400,000
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Total CIP Reserve Balance




Total Capital Spending




