Fairhaven Board of Selectmen
January 22, 2013 Meeting Minutes

Present: Selectman Chairman Brian Bowcock, Vice Chairman Charles Murphy, Clerk Robert
Espindola, Executive Secretary Jeffrey Osuch, Administrative Assistant Anne Kakley.

Chairman Brian Bowcock called the meeting to order in the Town Hall Banquet Room at 6:34
p.m.

MINUTES

e Mr. Murphy motioned to approve the minutes of the January 7, 2013 meeting, open
session. Mr. Espindola seconded. Vote was unanimous. (3-0).

e Mr. Murphy motioned to approve the minutes of the January 7, 2013 meeting, executive
session. Mr. Espindola seconded. Vote was unanimous. (3-0).

e Mr. Murphy motioned to approve the minutes of the January 16, 2013 meeting, open
session. Mr. Espindola expressed concern about language in the minutes that reflected
that the Board would be voting at the January 22, 2013 meeting on some of their DOR
recommendations. He said that he was not under the impression that they would
definitely be voting on these items at the meeting. Dr. Bowcock said that it had been said
at the January 16, 2013 meeting that the votes would be made at the next meeting. He
said that the Board could always change their recommendations later. Mr. Espindola
seconded Mr. Murphy’s motion. Vote to approve the minutes of the January 16, 2013
meeting was unanimous. (3-0).

EXECUTIVE SECRETARY’S REPORT

In his report, Mr. Osuch updated the Selectmen on the following meetings:

e Tuesday, January 22 —
e 10:00 a.m. — Wood School Job Meeting
e Wednesday, January 23 -
e 8:30 a.m. — Retirement Board meeting
e Thursday, January 24 —
e 9:00 a.m. — Buzzard’s Bay Action Committee — Wareham
e 1:00 p.m. — Meeting with DOR representatives — for department
heads



e 2:00 p.m. — Meeting with DOR representatives — with Selectmen
for the general public
e 7:00 p.m. — Finance Committee meeting
e Tuesday, January 29 —
e 10:00 a.m. — Wood School Job Meeting
e 1:00 p.m. — Police negotiations
e 2:30 p.m. — Dispatchers negotiations
e Thursday, January 31 —
e 8:15a.m. to noon — Driving training at the BPW
e 2:00 p.m. — Economic Summit meeting
e 7:00 p.m. — Finance Committee

WOOD SCHOOL CHANGE ORDER #4

Mr. Osuch presented the Board with Change Order #4 in an increased amount of $12,276.99 for
the Wood School project. Mr. Murphy motioned to authorize the Chairman to sign the Change
Order. Mr. Espindola seconded. Vote was unanimous. (3-0).

WOOD SCHOOL REQUISITION #7

Mr. Osuch also presented the Board with Payment Requisition #7 for CTA Construction for the
Wood School Project in the amount $1,631,121.00. Mr. Murphy motioned to approve
Requisition #7 to CTA for the Wood School Project. Mr. Espindola seconded. Vote was
unanimous. (3-0).

NEW SCHOOL UPDATES

Mr. Osuch said that the weather in the upcoming week would be too cold for roof work at the
new school. He said that the roof is on the gymnasium and part of the library roof is complete.
He added that inside the building, just about all the metal studding was in place in the classroom
wing and that the electrician was at 40 percent completion in the classroom wing. He said that
CTA Construction was still aiming for an August 2013 completion date.

HARASSMENT TRAINING

A Harassment Training Workshop is scheduled with Traveler’s Insurance for Tuesday, February
5, 2013, with one session at 2:00 p.m. and a second session at 6:00 p.m. All department heads
and board members are expected to attend one of the two sessions. The training official advised
the Selectmen’s Office to send a memo out to departments requesting attendance, and suggested
that the Selectmen themselves should attend the meeting.

BUDGET MEETING



The Board conferred over dates and determined that they could meet with major departments on
Monday, February 11, starting at 6:30 p.m., for a budget-focused meeting. They will schedule a
second budget meeting if necessary.

UNIBANK

Earlier in the day on January 22, 2013, Lisa Dickinson of Unibank presented an overview of the
Town’s Moody rating and fiscal standing. Fairhaven’s Moody’s rating is currently an Aa2.
Discussion ensued, regarding the demographics used to devise the presentation. Mr. Espindola
recommended sending a copy of the Unibank presentation handout (see Attachment A) to DOR
representatives to review before their meeting with the Board on January 24, 2013.

ANNUAL REPORT

The Board reviewed a draft of the Selectmen’s Office Annual Report for 2012. Mr. Espindola
said that he disagreed with wording that indicated the wind turbines were in compliance with
decibel limits. Dr. Bowcock said that the sound testing conducted by DEP had not produced
violations and that the draft copy of the annual report was accurate. Mr. Murphy motioned to
strike the sentence “The Wind Turbines were performing within the allowable decibel range”
and approve the rest of the Selectmen’s Office report for the Annual Report. Mr. Espindola
seconded. Vote was unanimous. (3-0).

MIDDLEBOROUGH - FINAL JOINT CDBG HEARING

At 7:05 p.m., the Board met with the Middleborough Select Board Chairman Al Rullo, Town
Manager Charles Cristello, and Jane Kudecy, Manager of the Office of Economic and
Community Development. Chairman Bowcock opened the final public hearing for a joint
application between the Town of Middleborough and the Town of Fairhaven (lead) for a
Community Development Block Grant. Also present was Fairhaven Town Planner Bill Roth.

Mr. Rullo said that the process was very competitive and that the joint application would give a
priority boost to both of the communities and could allow Fairhaven to improve their CDBG
rating by two points, and would improve Middleborough’s rating by five points. The grant will
allow Fairhaven to rehab Elliot Lane and housing in 2013, and Middleborough will use their
portion of the funds to rehab housing in Middleborough downtown and to improve infrastructure
in their elderly housing complex.

Dr. Bowcock invited public comment on the hearing. Arthur Costa of 19 Huttleston Avenue
commended Mr. Roth for his work in securing the grant and said that he was looking to see
Elliot Lane be improved. The Board also thanked Mr. Roth for his work. Mr. Espindola asked if
the Board would be able to combine CDBG application efforts with other towns in future years.
Mr. Roth said that the Town was allowed this method of CDBG application on a biannual basis.

Mr. Murphy motioned to enter an agreement with the Town of Middleborough for a joint CDBG
application. Mr. Espindola seconded. Vote was unanimous. (3-0).



Mr. Murphy motioned to authorize the Chairman to sign any and all documents needed
pertaining to the CDBG grant, and to sign the application. Mr. Espindola seconded. Vote was
unanimous. (3-0).

ANNUAL TOWN REPORT COVER AND CAPTION

The Board reviewed a draft cover and caption for the 2012 Annual Town Report. The cover
depicted various events from the Town’s bicentennial year, and included photos from Frank
Rezendes and Jim Mahaney and was designed by Chris Richard. Mr. Murphy motioned to
approve the cover and caption as presented. Mr. Espindola seconded. Vote was unanimous.
(3-0)

CABLE ACCESS COMMITTEE APPOINTMENTS

Dr. Bowcock motioned to appoint Bob Espindola, Barbara Acksen, Ronnie Medina and Hebert
Eddleston to the Cable Access Committee. Mr. Murphy seconded. Vote was unanimous. (3-0).

LICENSE RENEWALS
The Board reviewed a final list of license renewals for various Town establishments.

Mr. Murphy motioned to approve a Car Dealer license for Full Throttle. Mr. Espindola
seconded. Vote was unanimous. (3-0).

Mr. Murphy motioned to approve Repair licenses for Brian’s Garage, Full Throttle, Jiffy Lube,
and Nice ‘N Clean Car Wash. Mr. Espindola seconded. Vote was unanimous. (3-0).

COMMITTEE DISSOLUTION

The Town Clerk’s office has indicated to the Board of Selectmen that there are several boards
and committees that are currently inactive. The Board voted to dissolve the Community Pool
Committee, the High School Building Subcommittee, the East Fairhaven School Building
Committee and the Little Bay Conservation Commission. Mr. Murphy motioned. Mr. Espindola
seconded. It was so voted unanimously. (3-0).

AUDITORIUM USE APPLICATION

The Board voted to approve the use of the Town Hall Auditorium and a One-Day Beer and Wine
license for the New Bedford Symphony Youth Orchestra for an event on Saturday, February 2,
from 1:00 p.m. to 11:00 p.m. Mr. Murphy motioned. Mr. Espindola seconded. Vote was
unanimous. (3-0).

ANIMAL SHELTER DONATIONS



The Board voted to approve donations to the Fairhaven Animal Shelter Gift Account totaling
$455.00, and a $50 donation to the memory of Susan Rita Mull. Mr. Espindola motioned. Mr.
Murphy seconded. Vote was unanimous. (3-0).

NSTAR GAS PERMITS

The Board voted to approve an NSTAR gas permit for 10 Water Street between Sconticut Neck
Road and dead end. Mr. Murphy motioned. Mr. Espindola seconded. Vote was unanimous. (3-
0).
The Board voted to approve an NSTAR gas permit for 10 Grape Street between Sconticut Neck
Road and dead end. Mr. Murphy motioned. Mr. Espindola seconded. Vote was unanimous. (3-
0).

RESERVE FUND REQUEST - FIRE DEPT

The Fire Chief submitted to the Board a request for a Reserve Fund transfer. The Finance
Committee has established a new policy, requiring departments requesting a Reserve Fund
transfer first seek authorization from their appointing authority. Chief Francis is requesting
$5,000 for medical supplies for the ambulance. Although Chief Francis requested the funds come
from the ambulance fund, Mr. Osuch informed the Board that there is currently no reserve set
aside from the ambulance fund, and that the transfer would have to come from the general fund
or they would have to wait until Special Town Meeting. Dr. Bowcock said that the third
ambulance has been run almost constantly, even though it is only considered an “extra”
ambulance. Mr. Murphy motioned to support the Fire Chief’s request for a Reserve Fund
transfer from General Fund. Mr. Espindola seconded. Vote was unanimous. (3-0).

POLICE OFFICER APPOINTMENTS

The Board met with Jason Tavares and Marcy Haaland, finalists for two vacancies in the Police
department. In the prior week, the Board had conducted interviews with six Civil Service
candidates for two Police Department vacancies. The Board conducted a final interview with
Mr. Tavares and Ms. Haaland. Mr. Tavares indicated that he wanted to help Fairhaven become a
safer place, that he was easy going and a good model to youth. Ms. Haaland indicated that she
was enthusiastic, good with the public and has a strong history of leadership that will transfer
well to following orders.

Dr. Bowcock wanted the record to reflect that the Board was conducting final interviews with the
top two Civil Service candidates. He said both candidates have demonstrated excellent qualities.
Dr. Bowcock motioned to appoint Jason Tavares and Marcy Haaland to the Police Department as
Police Officers. Mr. Murphy seconded. Vote was unanimous. (3-0).

BUDGET REVIEW PROCESS

The Board selected Monday, February 11, 2013 as their budget meeting. At the February 4,
2013 meeting, Mr. Osuch said that the articles and their order would be pulled at random.



Mr. Osuch said that he anticipated that the governor’s office would be releasing state aid figures

shortly.

DOR REPORT

Dr. Bowcock stated that the Board has conducted a couple of working sessions to discuss the 34
recommendations of the DOR Financial Review. He said some of the recommendations could
be easily implemented, and others would require Town Meeting votes. The Board took a
moment to issue their stances on five major recommendations of the DOR report:

Establish a “Strong” Town Manager/Administrator — The DOR report says that the
Town of Fairhaven is the only municipality of its size in Massachusetts operating without
a Town Manager or a Town Administrator and it recommended establishing such a
position to improve day to day operations. All three Board members expressed support
for this measure, which would require special legislation. If Town Meeting approved the
change, it would have to pass at the House and Senate level, a process that could take as
much as a year. This will be presented as an article at Town Meeting, and the article will
be drafted by Town Counsel. Dr. Bowcock motioned to give the recommendation to
establish a Town Manager/Administrator support from the Board of Selectmen. Mr.
Murphy seconded. Vote was unanimous. (3-0).

Combine the Treasurer/Collector Positions — This DOR recommendation will also
require a Town Meeting vote. Dr. Bowcock motioned to support this recommendation.
Mr. Murphy seconded. Vote was unanimous. (3-0).

Finance Committee Appointments and Membership — The DOR report recommends
changing the current method of appointing FinCom members, and the number of FinCom
members. Currently, there are 12 members appointed by precinct chairpersons and a 13"
at-large member appointed by the Select Board chairman, the FinCom chairman, and the
Town Moderator jointly. The DOR report recommends having the Town Moderator
appoint seven members to the FinCom. The Board debated whether they would
recommend a membership of seven or eight. Criteria for the Town Moderator to consider
when making appointments was also discussed. The Board agreed that they would
address the details regarding the membership and appointment method later, but all three
Selectmen agreed that the Board would support modifying the Finance Committee to
appoint up to eight members. Dr. Bowcock motioned. Mr. Espindola seconded. Vote
was unanimous. (3-0).

Eliminate the BPW - If a strong Town Manager/Administrator position was established,
the DOR recommended that much of the tasks of the BPW would be absorbed by the
Town Manager/Administrator. It has been discussed that there could still be a three-
member BPW advisory board. Dr. Bowcock motioned to recommend the elimination of
a BPW. Mr. Murphy seconded. Vote was unanimous. (3-0).



¢ Eliminate the Personnel Board — If a strong Town Manager/Administrator position was
established, the DOR recommended dissolving the Personnel Board, because its tasks
would be absorbed by the Town Manager/Administrator. Dr. Bowcock motioned to
support this recommendation. Mr. Murphy seconded. Vote was unanimous. (3-0).

EPA-AVX SETTLEMENT

The Board met with Mark Rasmussen of the Buzzard’s Bay Coalition, Ed Rivera, President of
Hands Across the River, and Karen Vilandry, Vice-President of Hands Across the River to
discuss the proposed $366.5 million final settlement between the EPA and Aerovox (AVX) to
clean up New Bedford harbor from PBCs and contaminants. Senator Mark Montigny also joined
the meeting at 8:20 p.m.

Dr. Bowcock read a proposed letter for the Board of Selectmen to send to Washington, asking
for a reopener clause to keep AV X responsible for any costs over $366.5 million. (See
Attachment B).

Ms. Vilandry expressed Hands Across the River’s stance on the matter, saying that they want a
reopener clause, that the $366.5 settlement would not be enough, and she discussed the method
of CAD cell technology in the contaminant clean-up.

Mr. Rivera said that New Bedford and Acushnet were “not getting a fair shake”. He said that
once the settlement is made, it could be the federal standard by which the rest of the country
makes similar settlements.

Mr. Rasmussen said that New Bedford harbor is a very complicated clean-up. So far, 27 percent
of the clean-up has been accomplished with $425 million. He said the only way $366.5 million
would cover the remainder would be if there were a lot of cost-cutting measures. He said that
2,000 people have signed a petition for the reopener clause. “This sets the course,” Mr.
Rasmussen said. “We have to win this one.”

Senator Montigny also said that he was against the final settlement, and expressed strong support
for a reopener clause.

The Board thanked Senator Montigny, Buzzard’s Bay Coalition and Hands Across the River for
their statements. Mr. Murphy motioned to sign the letter and send it to the EPA. Mr. Espindola
seconded. Vote was unanimous. (3-0).

SOLARIZE MASSACHUSETTS

The Board reviewed “Solarize Massachusetts”, a state initiative that would get residents to
engage in private solar use by making solar array installation more affordable. Mr. Murphy
motioned to go forward as a Board and have Mr. Espindola complete the application for Solarize
Massachusetts and send it to the state. Mr. Espindola seconded. Vote was unanimous. (3-0).

INDIRECT COSTS



The Board met with Steven Riley, BPW Chairman and Vinnie Furtado, BPW Superintendent, to
discuss indirect costs. Mr. Furtado said that they had “sticker shock” over the indirect cost
increased estimate of $415,000 for Water and Sewer combined. Mr. Furtado said that the BPW
fees would have to go up $70-80 per household annually just to break even in the enterprise
funds.

Mr. Riley said that he supported implementing the rate increases over a three-year period.
BROWN AND CALDWELL AMENDMENT

The Board signed Amendment #7 for Brown and Caldwell, which resulted in a $10,227.51
credit. Mr. Murphy motioned. Mr. Espindola seconded. Vote was unanimous. (3-0).

The Board entered Executive Session at 9:12 p.m. to discuss a potential settlement with the
Town of Mattapoisett related to Fairhaven-owned land, Police Union negotiations, Clerical
Union negotiations, and Personnel Board employee benefit issue. Mr. Murphy motioned to enter
Executive Session. Mr. Espindola seconded. Vote was unanimous. (3-0). Roll call vote: Dr.
Bowcock in favor. Mr. Murphy in favor. Mr. Espindola in favor.

Respectfully,

Anne Kakley

Selectmen’s Secretary
(Minutes approved 2/04/2013)
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current notes at their October 26, 2013 maturity,
HEALTHY GENERAL FUND OPERATIONS WITHAVPLE RESERVES

The town is expected to maintain stable financial operations given management's track record of conservative

budgeting. The town has maintalned General Fund balances in excess of 24% of General Fund revenues irom

2005 through 2011. Favorably, the fiscal 2013 adopted budget assume minimal budgetary growth (1%) over the
fiscal 2012 budget. Local taxes for motor vehicle excise, meals and hotel taxes are estimated lower than fiscal

2012 collecled receipis reflecting conservatively budgeted revenue prajections.

Fiscal 2012 is expected to end with an estimated $400,000 operating surplus increasing free cash to $2.4 million,
up from $2 milion in fiscal 2011, Management reports that local receipts including motor vehicle excise, hotel and
meals taxes were $1 million over budgeted estimates and town departments returned $463,000 in unexpended
appropriations. Fiscal 2011 ended with a $1.3 million draw on reserves driven by increased expenditures including
educational and employee heneiit costs. The General Fund balance at year's end was a healthy $10.6 million,
24.6% of General Fund revenues, down from$11.9 million, 28.2% of revenues. Moody's believes that the town's
financial position will remain stable given steps taken lo reduce expendilures including consalidating two
elementary schools which Is expected to generate operating expenditures, implementing energy efficiency
improvements and renegotiating service agreements,

RESIDENTIAL TAX BASE WITH RECENT DECLINES

Moody's expects that Fairhaven's medium sized $2.2 hillion tax base will see limited tax base growth given the built
out nature of the town and the downturn in the residential housing market. Located in southern Bristol County on
Buzzard's Bay, 55 miles scuth of Boston (GO rated Aaa/stable outloak), and just sast of New Bedford (GO rated
A}, the town is predominantly residential (85.3% of fiscal 2012 assessed valuation) with a small commercial
presence (11,5%). Fairhaven has experienced declines in assessed valuations in recent years resulfing from
depreciation in resldential home values. The average annual growth from 2008 through 2012 declined by 0.3%.
Equalized valuation grew by 5.1% during the same time from which includes a 12.8% increase in 2009 offset by a
recent decline of 6.5% in 2011, Town officials report ongoing development in the health care sector including
expanslons at the South Coast Hospital which is expected to spur ancillary commercial growth in the area. Income
levels are below the state medians, but approximate the national medians. However, we believe the town's higher
than average senior population, with approximately one in five residents (19.5%) age 65 and older {compared to
13,5% and 12.4% for the Commonwealth and US, respeclively), contributes to the lower income numbers In the
town. Equalized value per capita is a sclid $140,355, which is partially bolstered by the presence of seasonal
waterfront homes.

LOW DEBT BURDEN MITIGATED BY STATE AID AND SELF-SUPPORTING ENTERPRISE DEBT

Moody's belleves that Fairhaven's low 0.9% overall debt burden will remain manageable given significant state
school building aid reimbursements , the self-supparting nature of its water and sewer dabt, and limited future
borrowing plans. The town has $18 million in outstanding long term debt, of which $10.7 million, or 59% has been
exempted from the provisions of Proposition 2-1/2. After adjusting for 72% and 68% state schaool reimbursement
on previeusly issued schoal bonds, and for $5.7 million in self-supporting water and sewer bonds, the town's
adjusted debt burden declines to a modest 0.7% of full valuation. Principal amortization is above average (85.7%)
repaid within 10 years. Debt service was a moderate 5.3 % of General Fund expenditures in fiscal 2011, and Is
expected to remaln at similarly low levels. The town contributes to the Town of Fairhaven Retirement System , a
single employer defined benefits pension plan with a 63.4% funded ration as of January 1, 2012. Pension
contributions accounting for 4% of fiscal 2011 expenditures. The estimated Other Post Employment tenefits
liability as of July 1, 2010 is $48.4 million,

What could make the rating go UP:

-Improved socio-economic indicators

- i in the local fax base

"Jl/[}at could make the rating go DOWN:
-Inability to maintain stable financial operations

-Declines in the fown's financial flexibility




KEY STATISTICS:

2010 Population; 18,873 {-1.8% since 2000 Census)

2012 Equalized valuation: $2.23 biflion

2012 Equalized value per capita: $140,355

Average Annual Growth, Equalized Value 2008-20012; 5.1%

2010 Per capita income (as % of MAand US); 80% and 100%

2010 Median family income (as % of MAand US): 100% and 104%

Overall debt burden: 0.9%

Adjusted debt burden: 0.7%

Principal amortization (% repaid in 10 years): 85.7%

FYH1 General Fund balance {including Stabilization Fund) $10.6 million (24.6% of General Fund re\._'z_am{es)
FY11 Unassigned General Fund balance: $5.9 million {13.7% of General Fund revenues)

Long term parity debt outstanding: $18 million

The principal methodelogy used in this rating was Bond Anticipation Notes and Other Short-Term Capital
Financings putlished in May 2007. Please see the Credit Policy page on www.moodys.com for a copy of this
methodology.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are endorsed by Meody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, i
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moedy's office that has issued a particular Credit Rating is
available on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures In refation to each rating of a subsequently issued bond or note of the same serles or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings Issued on a support provider, this announcement provides relevant regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securilies that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction struclure and terms have not changed prior to the assignment of the definitive rating In a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com,

Information sources used to prepare the rating are the following: parties involved in the ratings and public
information.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purpeses of issuing a rating. ‘

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-patty sources.
However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received In the rating process.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.



Please see the ratings disclosure page on www.moodys.corm for information on (A) MCO's major shareholders
{above 5%) and for (B) further information regarding certain affiliations that rmay exist between directors of MCO
and rated entities as well as (C) the names of enlities that hold raiings from MS that have also publicly reporied to
the SEC an ownership interest in MCO of more than 5%. Amember of the board of directors of this rated entity
may also be a member of the hoard of directors of a shareholder of Mocdy's Corperation; howsver, Meody's has
nat independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.mocdys.com for further
Informaticn on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuerfentity page on www.meodys.com far the last rating action and the rating
history. .

The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is avaflable to it. Please see the ratings disclosure page on our website
www.mocdys.com for further information.

Please ses www.meodys.com for any updates on changes fo the lead rating analyst and to the Moody's legal entity
that nas issued the rating.

Analysts

Shannon McCue

Lead Analyst

Public Finance Group
Moody's hvestors Service

Geordie Thompson
Additional Contact

Public Finance Group
Moody's Investors Service

Robert Weber

Additional Contact

Public Finance Group
Moody's Investors Service

Contacts

Journalists: (212) 553-0376
Research Clients: (212) 553-1653

Moady's Investors Service, Inc.
250 Greenwich Strest

New York, NY 10007

USA

Mooby’s
INVESTORS SERVICE

® 2012 Moody's Investors Service, Inc. and/for ifs licensors and affiliates (collectively, "MOQDY'S"). All rights reserved,

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS™) MAY INCLUDE MOODY'S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR



DEBT-LIKE SECURITIES, MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFALLT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND
MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR
HISTORICAL FACT. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND
DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES |ITS CREDIT RATINGS AND PUBLISHES
MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL
MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FCOR
PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TC, COPYRIGHT
LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMTTED, TRANSFERRED, DISSEMNATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPQOSE, IN WHOLE OR IN PART, INANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT, Ali information
contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided
"AS 15" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in every instance
independently verify or validate information received in the raling process. Under no circumstances shall MGODY'S have
any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to,
any error (negligent or otherwise) or other circumstance or contingency within or cutside the control of MOODY'S or any
of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, Indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if
MOODY'S Is advised In advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporiing analysis, projections, and other observations, if any, constituting part of the
information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the information contained hereln must make its
own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS
OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR GTHER OPINION OR INFORMATION IS GIVEN OR MADE BY

MOODY'S INANY FORM OR MANNER WHATSOEVER.

MIS, a whally-owned credit rating agency subsidiary of Moody's Corporaltion ("MCO"), hereby discloses that most issuers
of debt securities (including corperate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services
rendered by it fees ranging fram $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures fo address the independence of MiS's ratings and rating processes. Information regarding certain affiliations
that may exist between directors of MCO and rated entifies, and between entities who hold ratings from MIS and have
also publicly reporied to the SEC an ownership interest in MCO of more than 5%, is posted annually at

www, moodys.com under the heading "Shareholder Relations — Corporate Governange — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this decument is by MOODY'S affitiate, Moody's Investors Service Pty Limlted ABN 61
003 399 657, which holds Australian Financial Services License no. 336969, This document is intended to be provided
only to "wholesale clients” within the meaning of section 761G of the Cerporations Act 2001. By continuing to access this
documant from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client” and that neither you nor the entity you represent will direcltly or indirectly



disseminate this document or ils contents to “retail clients” within the meaning of section 761G of the Corporations Act
2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. ("MIKK") are
MIKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In
such a case, “MIS" in the foregoing statements shall be deemed to be replaced with “MJKK®. MUKK is a wholly-owned
credit rating agency subsidiary of Meody's Group Japan G.K., which Is wholly owned by Moody's Overseas Holdings Inc.,
a wholly-owned subsidiary of MCQ. :

This cradit rating is an cpinion as 1o the creditworthiness of a debt obligation of the issuer, not on the equity securities of
the issuer or any form of security that is available to retail investors. it would be dangerous for retail investors to make
any investment decision based on this credit rating. i in doubt you should contact your financial or other professional
adviser.

)



@oton of Fairhaben
Massachusetts
Office of the Selectmen

40 Center Street
Fairhaven, MA 02719

Dr. Brian Bowcock, Chairman

Charles K. Murphy Tel: (508) 979-4023
Robert Espindola Fax: (508) 979-4079

selectmen@Fairhaven-MA.gov

January 23, 2013

Assistant Attorney General
U.S. DOJ - ENRD

P.O. Box 7611

Washington, D.C. 20044-7611

Re: United States and Massachusetts v. AVX Corporation, D.J. Ref. No. 90-11-2-32/

The Fairhaven Board of Selectmen urges you to consider including a reopener clause in the proposed
settlement between the Environmental Protection Agency (“EPA”) and the AV X Corporation regarding
the clean-up of the contaminated New Bedford Harbor.

An entire generation of Fairhaven residents has been denied access to a safe, clean, usable harbor — a
harbor that has historically been central to our culture and livelihood. While a settlement for $366.5M is
a step in the right direction, there is still much work to be done to provide our future generations with a
thriving, clean harbor, and the Town needs protection to ensure that the costs associated with harbor
clean-up are not borne by the communities.

The Fairhaven Board of Selectmen appreciates the EPA’s efforts to seek additional clean-up costs from
AV X, but it requests the EPA to include the reopener clause in the agreement to ensure that all costs
associated with the harbor clean-up are covered by the responsible party, and not the communities who
have already suffered for decades. The Board supports the comments previously made by the Buzzard’s
Bay Coalition, the Acushnet Board of Selectmen, Senator Mark Montigny, State Representative William
Straus and State Representative Antonio Cabral in regards to the EPA-AVX Settlement.
Thank you for your cooperation in this regard.

Sincerely,

The Fairhaven Board of Selectmen

Brian K. Bowcock, Chairman

Charles K. Murphy, Sr.

Robert Espindola





